pension system of the country can adapt to the new conditions. After all, an increase
in the retirement age for today’s 30-year-olds will be felt less appreciably, both
materially and morally, rather than an increase, when this generation will be about
50 years old. In this case, there should be a gradual increase of retirement age. Such
an approach to raising the retirement age is also important because people cannot
lose their confidence in the pension reform. The population of the countries must
really understand the changes taking place in the pension system, in particular, to
feel a significant improvement in their material conditions of existence.

However, it is not necessary to exaggerate the role of raising the retirement age
in solving all the problems of retirement provision. In our opinion, pension reform
should be comprehensive, and mean not only raising the retirement age or insurance
record. The most acceptable form of solving pension issues is the creation and
operation of an accumulation mechanism and non-state pension insurance. It is the
commissioning of the second and third levels of pension provision that will enable
employers to expand the scope of social protection for wage workers, which will
provide them with a decent old age in the future.
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INSURANCE MARKET OF UKRAINE: CURRENT STATE AND
PROSPECTS OF DEVELOPMENT

The market for insurance services is one of the components of a financial
infrastructure that interacts with the manufacturing sector, the capital market, the
stock market, and so on. Considering the experience of the developed economies,
insurance provides business entities with the insurance protection of their interests
from financial risks, and the protection of property interests by individuals,
respectively. It is impossible to create an effective system of protection of property
interests of individuals and legal entities without functioning of a powerful market
for insurance services, ensuring economic security of the state. In addition,
insurance is an important source of accumulation of funds for their further use in
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order to compensate for losses caused by insurance events, as well as protecting
business from financial risks and providing social support.

The main functions of the insurance market are the accumulation and
distribution of the insurance fund with the purpose of insurance protection of
property interests of physical and legal persons. Participants in the insurance market
play an important role in its formation and development. They can be insurers,
insurers, insured, beneficiaries, intermediaries, as well as associations of insurers.

The activities of each entity in the market relations are related to the risk that
needs to be promoted, reduced and financed, which is also directed by the insurance
services market, which, through the use of special mechanisms, through the use of
special mechanisms, ensures the process of continuous social reproduction [1].

Today the Ukrainian insurance market is developing and integrating into the
world market. Compared to the European countries in Ukraine, insurance services
have a lower demand, especially in the field of property and certain types of
personal insurance, due to both low confidence in insurers and low level of
insurance awareness. It should also be noted that there is a lack of professional
training of insurers and imperfection of the current legislation, state regulation and
counter-ins of insurance activities.

The insurance market is the second in terms of capitalization among other non-
bank financial markets. The total number of insurance companies as of 2017 was
296, including IC «life» — 34 companies, non-life insurance company — 262 com-
panies (as of 2016 — 323 companies, including IC «life» — 43 companies, nonlife
insurance company — 280 companies). The number of insurance companies tends to
decrease, so in 2017 compared with 2016, the number of companies decreased by
27 1C [2].

The state of the insurance market, its level of integration and demand are
characterized by the volume of insurance premiums and insurance payments. The
level of capitalization of insurers, that is, the volume of own funds and insurance
reserves, and so on, are of great importance in determining the stability of the
market.

Although the quantitative indicators tend to increase, the functional and
institutional characteristics of the Ukrainian insurance market as a whole do not
correspond to the real needs of the economy and the aspirations of world insurance
markets, which causes its slowdown in the global process of formation of the world
financial system.

At the same time, the development of the insurance market hinders a number of
the following problems that need to be addressed for a competitive operation:

— unfavorable political and economic situation in the country;

— imperfect legal and regulatory framework;

— insufficiency of financial provision of the population;

— lack of public trust in insurance companies and low level of knowledge
about the status and opportunities of the insurance market;

— low level of insurance coverage;
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— low level of capitalization of insurers;

— low level of liability for large insured risks;

— reinsurance of a part of large risks abroad;

— unreasonable cash flow from Ukraine;

— lack of sufficient number of qualified specialists in the field;

— depreciation of the national currency;

— impossibility of realization of long-term types of insurance;

— Ineffective regulation of insurance activities by the state;

— lack of a clear strategy for the development of the insurance market;

— the role and place of insurance do not correspond to the challenges faced by
Ukraine in the current conditions of the formation of a market economy;

— the current state of the insurance market does not fully corresponds to the
trends in the development of the world insurance market.

Therefore, in order to overcome these problems and to achieve the effective
functioning of the insurance market Ukraine should take the following measures:

— application of the latest technologies and introduction of innovations in
insurance activity;

— improvement of the legislative framework;

— introduction of international standards of insurance activity;

— definition of a reliable and effective strategy for the development of the
insurance market in Ukraine;

— conducting public awareness campaigns aimed to popularizing insurance
services.

Summarizing the written above, it can be mentioned that Ukraine’s insurance
market is on the stage of development and integration into the world’s space.
Despite certain achievements, it is characterized by shortcomings, the presence of
which shows the prospects of development and, thus, the potential for Ukraine.

The conducted research makes it possible to draw the following conclusions:

— Despite the different views of scientists on the definition of the insurance
market, they can be grouped as follows: a component of the financial market; a set
of economic relations regarding the formation and use of an insurance fund; system
of socio-economic relations; a set of different institutions; a set of economic
relations regarding the purchase and sale of insurance services; system of rilC
distribution;

— The insurance market is the second in terms of capitalization among other
non-bank financial markets. The state of the insurance market, its level of
integration and demand are characterized by the volume of insurance premiums and
insurance payments. The level of capitalization of insurers, that is, the volume of
own funds and insurance reserves, etc., becomes important in determining the
stability of the market;

— although quantitative indicators tend to increase, the functional and
institutional characteristics of the Ukrainian insurance market as a whole do not
correspond to the real needs of the economy and the aspirations of world insurance
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markets, which causes its slowdown in the global process of formation of the world
financial system.

Thus, it can be argued that the study of the development of the insurance
market and the analysis of its current state is not only relevant, but also requires
further research.
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CEKIIA 9. BYXTAJITEPCHKUH OBJIIK,
AHAJII3 TA AYAUT

IHobepexcnuui P. O.

KaHouoam eKOHOMIYHUX HAYK,

ooyenm Kagheopu meHeOdHcMeHmy IHHOBAYTUHO20 NIONPUEMHUYMEA
ma MIdHCHAPOOHUX eKOHOMIYHUX 8IOHOCUH

Incmumymy eKoOHOMIKU, MEHEOHCMEHNY MA MIHCHAPOOHO20 Oi3Hecy
Hayionanvnoco mexuiunozo ynisepcumemy

«XapxKiscoKuu NOATMEXHIYHUU THCIMUMYmM»

Ioobepexcna H. M.

KaHOUOam eKOHOMIYHUX HAYK,

ooyenm Kagheopu eKoOHOMIUHO20 aHAli3y ma 00Ky

Incmumymy eKOHOMIKU, MEeHeOHCMEHMY MA MIHCHAPOOHO20 Oi3HeCy
Hayionanonoco mexniunozo ynigepcumemy

«XapxiecoKuti NOJIMeXHIYHUL ITHCIMUmMymy»

M. Xapxis, Ykpaina

POJIb OBJIIKOBO-AHAJITUYHOI IH®OPMAIIIL B YIIPABJITHHI
®IHAHCOBUMMH PE3YJIbTATAMM IHHOBAIIMHOI
JIAJBHOCTI HIAITPUEMCTBA

ExOHOMIYHUM MiICYMKOM TOCIOJApPChKOI AISUIBHOCTI, 1 B TOMY YMCIIi iHHOBa-
IAHOT MisUTBHOCTI, € (PiHAHCOBUW pE3yNbTaT, SKHM XapaKTEepU3ye YCi acCIeKTH
GyHKITIOHYBaHHS MIAMPUEMCTBA, a JTUHAMIKA 3MiH (PiHAHCOBOTO PE3yJIbTATy CBIJ-
YUTh PO MOKJIIMBI TEHJEHI1i PO3BUTKY MIJMPUEMCTBA B CTPATETTYHOMY MEPIOIL.

VY 3B’a3ky 3 muM omnepauii 3 (OpMYBaHHS, PO3MOAUTY Ta BUKOPUCTaHHS
(1HaHCOBUX PE3yJIbTATIB 1HHOBALIWHOI IISJIBHOCTI MIAIPUEMCTBA, HOr0 AOXOAM Ta
BUTPAT WiAIATAIOTh KOHTPOJIOBAHHIO, IIO 3a0e3ledye CBOEYACHICTh BHECCHHSI
KOPUTYBaHb Y T'OCIIOAAPCHKY MiSUTbHICTH 3311 YHUKHEHHS 30MTKIB Ta JOCATHCHHS
OaxxaHoro piBHS MNPUOYTKOBOCTI, MIJBUIIEHHS PpIBHS 1HHOBAIIMHOCTI Ta
MOKpaIleHHs (IHAHCOBOTO CTaHy y 30BHIITHROMY CEpPEIOBHIIII.

[Ipouiec koHTpodtOBaHHS (DIHAHCOBUX pPE3yJIbTAaTIB SK CKJIaJ0oBa YacTHHA
AKTUBHOI JISUTHOCTI CHCTEMH YTPABIIHHS MIINPUEMCTBOM Iepeadadae HasBHICTD
TPHOX €TaIliB: YCTAaHOBJICHHS OFOPKETHUX MOKA3HUKIB Y CTBOPEHHI MPHUOYTKY, IO
MiA1al0ThCA BUMIPIOBAaHHIO B O0JIIKY; 31CTAaBJICHHS 3 HUMHU peaIbHUX Pe3yJIbTaTiB Ta
BU3HAYEHHS, aHalI3 1 OI[IHIOBAHHS BIAXWJICHb; MNPUUHSATTS HEOOXIAHUX YyIIpaB-
JTIHCHKUX pileHb. B Tol ke 4ac, HasBHICTb 30UTKIB CBITYUTH MPO HEIOCTATHHO
e(deKTUBHI [1i YNPaBIIHCHKOTO MEPCOHANY WIOJ0 KOHTPOJIOBaHHS (PIHAHCOBUX
pe3yabTatiB mianpueMcTB (Tadm. 1).
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