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COMPULSORY STATE SOCIAL INSURANCE AND ITS PRINCIPLES

The state nature of social insurance does not mean that budget financing should be the main
source of social security spending, it can only mean the obligation of this mechanism: the obligation
to pay insurance contributions, the obligation to apply the grounds, the conditions of social security
and legal liability. State insurance guarantees the necessary standard of living, its source being, first
and foremost, the mandatory contributions of workers and employers, that is, as noted above, it is a
system of rights, duties and guarantees that provides social protection (includes the financial
support of citizens in the statutory provisions cases) [1, p. 153].

The analysis of foreign experience makes it possible to distinguish three main models of
states, taking into account their approach to social policy and implementation of insurance
principles. For example, the liberal model that exists in countries such as the USA, Canada,
Australia, and the United Kingdom, where citizens are supported by advanced insurance systems,
implements the principle of minimal state intervention, which is only a regulator of certain
guarantees. Conservative (corporate) - in countries such as Austria, Germany, Italy, France, where
budgetary contributions to social events are roughly equal to workers ‘and employers' insurance
contributions, the main channels of redistribution are either in the hands of the state or under its
control. Social-democratic is inherent in countries such as Sweden, Norway, Finland, Denmark, the
Netherlands, Switzerland. The basis of financing the social sphere is a developed public sector of
the economy, which is not least facilitated by a very high level of taxation [2, p. 14-15]. Thus, at
the present stage, it can be stated that most developed countries have managed to form a highly
efficient institutional structure of social security, in which social insurance is a key place (60-70%
of all social spending) [3, p. 11].

It should be noted that the social insurance system has been built on insurance principles since
the very beginning. Insurance principles of providing social guarantees to the population are
generally accepted and recognized in the world. Standards are the principles adopted by the
International Association of Insurance Supervisors (IAIS). The 1AIS, as the coordinating body and

supervisory authority over the activities of the supervisory organizations of the member countries of
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this association, seeks to establish the public legal principles of the latter. This will make it possible
to properly harmonize national legislation with world insurance standards. The analysis of these
principles showed that the rapidly developing global insurance system requires adequate integration
processes to improve the domestic legislation of the insurance industry [4, p. 11].

Mandatory social insurance is based on the principles of: financial system sustainability;
equivalence of insurance and insurance premiums; obligatory payment of insurance premiums;
solidarity and subsidization; liability for misuse of funds, autonomy of the compulsory social
security financial system, etc. Health insurance as a type of public insurance is based on four basic
principles: coverage of the whole population; full protection that provides risk-free guarantees; a
single system requiring centralized national governance; consistency of benefits for which the
proposal meets the needs [6, p. 45].

The state, implementing the principle of solidarity, creates social funds mainly at the expense
of the able-bodied population, and the funds from these funds are directed to providing citizens who
are entitled to it because of partial or complete disability or who for other reasons cannot by
themselves. In other words, the present-day able-bodied population "provides™ for incapacitated
citizens. Subsidizing is the principle that means that the distribution of social security is carried out
according to need, but given that the rates of insurance premiums and payments are determined by
insurers and insurers independently and that the income limits from which insurers are obliged to
pay contributions are set [ 7, p. 184]. Of particular note is the principle of the targeted and effective
use of funds from various social funds. Considering this principle, 1.Yu. Khomich notes that funds
accumulated in state and non-state social funds should be directed to clearly defined social goals
and measures in the legislation, as well as underpin the legally defined social funds. The
effectiveness of the distribution of funds, as a principle of social security, means that the funds
should be allocated according to the needs of citizens who, for objective reasons, find themselves in
a difficult life situation. The practical significance of this principle is that its implementation in
social and legal relations arising in the field of social security will allow the distribution of social
funds in such a way that every citizen who is entitled to social security in one form or another social
security in a legally prescribed amount that covers material and household and other social needs. In
addition, this principle underlies the organization of state control and supervision over the targeted
use of funds of both state and non-state social funds [5, p. 187].

The content of relations between participants in the insurance process is revealed in the basic
principles of social insurance, where the following are the basic: universal and obligatory nature of
social insurance, accessibility in the implementation of social guarantees; a combination of
compulsory and voluntary social insurance; state guarantee of stability of the system, level of

payments on compulsory insurance, ensuring democracy in management; obligatory financial
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participation of insured persons and employers, in some cases - attraction of state subsidies; the
interest of a wide range of people in one or another type of social security insurance; equality of all
insured persons in terms of obligations to finance expenditures and resulting rights and guarantees
[8, p. 87].

Principles of Social Insurance Nesterenko unites in two groups: 1) economic, based on
solidarity mutual assistance, which allows to link insurance premiums with insurance payments
based on the principle of total equivalence of insurance premiums and insurance payments; 2) legal,
which are the individual responsibility of individuals and condition the coordination of obligations
to pay insurance premiums for compulsory insurance with the presence of an equivalent amount of
rights to the insurer in respect of the insurer and receiving insurance payments, which are mostly
protected by court procedure [ 9, p. 82].

Summarizing the above, it should be noted that the practical importance of the principles
under consideration is that they determine the nature and size of social benefits, the procedure for
forming social funds and the distribution of funds of these funds. The principles always serve the
purpose of fairness and equality in the exercise of everyone's right to social security. Their
implementation of the legal relationships that arise in this area will allow the distribution of social
funds so that every citizen who is entitled to social security in one form or another, receives social
security in the proper amount, which covers materially - household and other social needs. At the
same time, the legal nature of the principles of compulsory state social insurance reflects the
essence of this social institution and consists in the fact that with these principles the most effective
and socially equitable distribution of funds of different social funds is carried out.
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IIPOBJIEMH PO3BUTKY MAJIOTO BI3BHECY B YKPAIHI

Manuii Gi3HEeC € HEeBiJ'€MHOI YaCTHHOI PHHKOBOI €KOHOMIKH, SKa MPHCKOPIOE HAYKOBO-
TEXHIYHUN mporpec, MoOuIi3ye (iHaHCH 1 BUPOOHHMUI PECYpCH, HAIOBHIOE PUHOK TOBapaMu
MOTPIOHOT SAKOCTI, MPOAYKYE JOJATKOBI pOOOYi MICIIS Ta CTBOPIOE CEPEHIN Kac.

Benukuii BHECOK Y BUBYEHHI Mpo0iIeM Majoro Gi3Hecy Ta BU3HAUEHHI HOTO poJii B PO3BUTKY
€KOHOMIKHM KpaiHM 3poOwiH Taki BUYeHi-ekoHOMIcTH: Bapuaniit 3., Bamenko K., Hanwmmma b.,
Puxakosa I'., Boponina JI., byrko M. Ta iHmi. ¥ cBOIX MOCHIPKEHHSIX BOHH PO3TIISIAIN MPOLIEC
CTaHOBJICHHS MAaJjoro MiANMPUEMHUIITBA, BUBYAIW MPHYUHU, IO TaJbMYIOTh PO3BHTOK MAallOTO
013Hecy Ta Horo NepcrleKTUBU PO3BUTKY.

Jlana Tema € Ha/JA3BUYAMHO aKTYaJbHOIO JJISl Halloi KpaiHW, OCKUIbKHM, Ha Cy4acHOMY eTari
PO3BHUTKY, caMe PO3BUTOK MAJIOT0 Oi3HECY € PYILIIMHOI0 CUJIOI0 €KOHOMIKH YKpaiHu.

VY cydacHiif 3MilIaHii €KOHOMILI CHIBICHYE 1 OpraHi4HO B3a€EMOJONOBHIOETHCS Maluii,
cepenHiil 1 Benukui Oi3Hec. OpHak, Manuii Oi3HEC, HAa BIAMIHY BiJI CEPEIHBOTO Ta BEJIUKOTO €
HaW4MCENbHIIINM 1 HAaHNOLIMPEHIIIUM CEeKTOpOM B ekoHowmimi. Came Tomy, Maiui Oi3HEC MOxke
CTaTu TUM (HaKTOPOM, SIKUHM TOTIOMOKE TIOJIONIATH CTarHallilo y PO3BUTKAX PETioHiB, Oy/e CpUsSTH
BIIPOBA/DKEHHIO 1HHOBAII B TOCHONAPCHKINA MiSIBHOCTI 3aJjisl TMOAOJAHHS JUCHPOMNOPIIN y
perioHax i 3a0e3ne4YeHHs] EKOHOMIYHOTO POCTY.

Opnak po3BUTKY Oi3Hecy B YKpaiHl MepemKkoKae psaj npobdiieM, cepell SKMX HeJOCKOHale
3aKOHOAABCTBO Yy cepi Maynoro Oi3Hecy; BUCOKE MOJIATKOBE HABAHTAXKEHHS; HEXBAaTKa BHYTPIIIHIX
mokepen (iHAHCYBaHHS 1 CKJIagHa MpOLEAypa 3ajlydyeHHs 30BHIIIHIX I1HBECTHIH; HEIO0CTATHbHO
no0pe po3BHHEHA CHUCTeMa IMIJrOTOBKM IEpPCOHANY Ta MiABUILEHHS KBaiiikamii KaapiB s
013HeCy; BIICYTHICTH JAeP>KaBHOI MOJTITHKH T10 JOMTOMO31 MIAMTPUEMHUIITBY [1].
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