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UNIT 1

MY SPECIALTY

1. Read and translate the text:

I am a first-year student of the faculty of Economics. In four years I will become a professional economist. Due to the rapid development of market economy, economists are in great demand today. Our graduates can work as financial managers, executive managers, sale managers, economists, accountants.
Except economics we should have a profound knowledge and a thorough training in mathematics, statistics, econometrics, macroeconomics, microeconomics and other subjects. Knowing the economic laws of the development of the society, economist can solve many problems facing our country. I hope I will manage to make my contribution to this process. The more you know about the subject, the better career decisions you will be able to make.
Economists study the ways in which individuals and society choose to use limited resources, such as natural resources, labor, factories, and machines, in an effort to satisfy unlimited wants. They are concerned with the production, distribution, and consumption of goods and services and are interested in helping society get as much satisfaction as possible from its limited resources. Economists collect, process, and analyze data to determine the costs and benefits of using resources in various ways.
Economists are employed in a number of different job settings. About half of them are academic economists, who engage in teaching, writing and doing research in colleges, and Universities. They also write textbooks and journal articles, develop and test new theoretical models, provide consulting services to governments and businesses, and engage in variety of other professional activities.
The other half of all economists work for government or business.
Government economists collect and analyze information about economic conditions in the nation and possible changes in government economic policies. Economists forecast tax revenues and interest rates, analyze, who gains and who loses from particular changes, monitor prices, compute total output and perform other useful tasks in the public sector.
Business economists work for banks, insurance companies, investment companies, manufacturing firms, economic research firms, and management consulting firms.
Some economists operate their own economic businesses. They are called entrepreneurs. This is a French word that has been accepted into the English language. Entrepreneurs are a mystery to some people, especially those who are only comfortable with a nine-to-five existence and assured weekly paychecks and fringe benefits. The entrepreneur is a business person who prefers to take calculated risks in order to be his or her own boss. An individual hoping to start up a new company needs to have entrepreneurial flair or talent, as well as good technical skills and financial skills, because they make a profit through risk-taking or initiative. They are self-employed, and often work long hours for less pay than they would if they were an employee of another company.

2. Answer the questions:

1. What do economists study?
2. What job settings are economists employed in? 3. What are the spheres of activities of:
- academic economists?
- government economists? - business economists?
4. How do entrepreneurs differ from above mentioned economists? 5. What traits is a succesful businessman supposed to possess?

3. Study the meaning of the following words, then use them to fill in the gaps: monitor, check and control.

- We check something to see if it is correct.
- The word control refers to power and domination. It is both a noun and a verb.
- If you monitor something you regularly check its progress.

1. I’ve … the documentation and everything is in order. 2. Inflation has not gone away but it is under ….
3. We constantly … the situation and if anything goes wrong we take action immediately.
4. We apologize for the delay which is due to reasons beyond our ….
5. Economists … prices, compute total output and perform other useful tasks.

salary, wages and fringe benefits (also known as perks).


- A salary is paid monthly and usually by bank transfer. We use the word salary for monthly payments to professional employees.
- Wages are paid weekly to manual or unskilled workers.
- Fringe benefits (also known as perks) are extra payments (a company car, free accommodation etc.). In many job advertisements the combination of salary plus perks is called a remuneration package.

Complete this extract from a job advertisement.
We are offering an attractive … …, including basic … of 60 thousand per year, plus numerous … such as subsidized accommodation, free medical insurance etc.

4. Match the following word combinations in column A with their Ukrainian equivalents in column B:

A

1. academic argument

B

a) отримати професію економіста

2. to provide fringe benefits	b) займатися комерцією
3. a private entrepreneur	c) чисто теоретичний доказ
4. an independent entrepreneur	d) дохід	від	податків,	податкові

5. to show a flair
6. to engage in business
7. to monitor performance

надходження
e) приватний підприємець
f) виявляти здатність (до чого-небудь)



8. to qualify as an economist 9. tax revenue



 UNIT 2

THE MAIN FACTORS OF PRODUCTION AND THEIR CLASSIFICATION


1. Read and translate the text:

Land (or natural resources), labour, capital, and entrepreneurship, these are four generally recognized factors of production. Of course, in a literal sense anything contributing to the productive process is a factor of production. However, economists seek to classify all inputs into a few broad categories, so standard usage refers to the categories themselves as factors. Before the twentieth century, only three factors making up the "classical triad" were recognized: land, labour, and capital. Entrepreneurship is a fairly recent addition. Factors of production are economic resources used in the production of goods, including natural, man-made, and human resources. They may be broken down into two broad categories: (1) property resources, specifically capital and land; and (2) human resources, specifically labour and entrepreneurial ability.
To an economist, land is the fundamental natural resource that is used in production. This resource includes water, forests, oil, gas, and mineral deposits. These resources are rapidly becoming scarce. Land resources, which include natural resources above, on, and below the soil, are distinguished by the fact that man cannot make them. contribution to production of non-human resources as found in their original, unimproved form.
In economic theory, the term”capital” refers to goods and money used to produce more goods and money. Classifications of capital vary with the purpose of the classification. The most general distinction is the one made between physical, financial and human capital. Physical capital is machinery, tools, buildings, transportation and distribution facilities, raw materials; bonds, stocks, available bank balances are included in the financial capital. They both make a great contribution in production. To group capital into fixed capital and circulating capital is common practice. The former refers to means of production such as land, buildings, machinery and various equipment. They are durable, that is, they participate in the production process over several years. Circulating capital includes both non-renewable goods, such as raw material and fuel, and the funds required to pay wages and other claims against the enterprise. Non-renewable goods are used up in one production cycle and their value is fully transferred to the final product.
Human capital is knowledge that contributes “know-how” to production. It is increased by research and disseminated through education. Investment in human capital results in new, technically improved, products and production process whichimprove economic efficiency. Like physical capital, human capital is important enough to be an indicator of economic development of a nation.
It is common, in economics, to understand labour as an effort needed to satisfy human needs. It is one of the three leading elements of production. Labour has a variety of functions: production of raw materials, manufacturing of final products, transferring things from one place to another, management of production, and services like the ones rendered physicians and teachers. One can classify labour into productive and unproductive. The former produces physical objects having utility. The latter is useful but does not produce material wealth. Labour of musician is an example. Unlike other factors of production, for example capital, once workers are employed, their efficiency can vary greatly with organization of work andtheir motivation.
Demand for labour is influenced by the demand for goods produced by workers, the proportion of wages in total production costs, etc. The supply of labour depends upon the size of population, geographic mobility, skills, education level (human capital), etc. Workers supply labour either individually or through trade unions. If demand for supply of labour is not in equilibrium, there is unemployment. The rate of unemployment is a percentage of the total labour force without a job. It is desirable for an economy to have the lowest possible unemployment rate and to achieve higher employment as neither full use of resources nor maximum level of output can be achieved in an economy having unemployment.
A subject taught in many high schools and colleges, entrepreneurship is actually defined as "the state of being an entrepreneur." An entrepreneur is an individual who owns, organizes, and manages a business and, in so doing, assumes the risk of either making a profit or losing the investment.
For any business to be successful, an adequate level of funding must be furnished. The amount needed varies according to the scope and nature of the business. Another key factor in the success of an entrepreneurial organization is planning, including planning for the marketing, management, and financial aspects of the business.
From a personal perspective, becoming an entrepreneur is not a simple task. It certainly has its drawbacks. However, it can also be quite rewarding. Entrepreneurial ability also is known as enterprise. Entrepreneurs have four basic functions. First, they take initiative in using the resources of land, capital, and labour to produce goods and services. Second, entrepreneurs make basic business policy decisions. Third, they develop innovative new products, productive techniques, and forms of business organization. Finally, entrepreneurs bear the risk. In addition to time, effort, and business reputation, they risk their own personal funds, as well as those of associates and stockholders.
Factors of production are combined together in different proportions in order to produce output. It is assumed in economics that one should choose the combination of factors which minimizes the cost of production and increases profits.

2. Mark the sentences as true (T) or false (F):

1. Capital is treated as finance.___
2. Classification of capital vary with the purpose of classification ___ 3. Available bank balances are included in the financial capital ___ 
4. Circulating capital refers to machinery and equipment ___
5. The price of the final product does not depend on the value of nonrenewable resources ___
6. Production of raw material is one of the functions of human capital ___ 7. There is only one possible combination of the factors of production ___ 8. Land is a self-sustaining input.___
9. Becoming an entrepreneur is a simple task. ____

3. Choose the correct statement:

1. There are four generally recognized factors of production: land, labour, capital, and entrepreneurship/ proprietorship.
2. Anything consuming/ contributing to the productive process is a factor of production.
3. The factor concept is used to construct models illustrating general futures/ features/ feathers of the economic process without getting caught up in inessential details.
4. Land is intended to represent the contribution to production of nonrenewable/ non-human resources as found in their original, unimproved form.
5. Land was the only factor yielding a renewable/ reliable gain to its owner.
6. Land resources are distinguished/ distinctive by the fact that man cannot make them.
7. Managers often speak of capital when referring/ rejecting to money, especially when they are talking about the purchase of equipment, machinery, and other productive facilities.
8. Capital is variously defined as the assembled/ associated/ assessed value of the whole productive enterprise.
9. The economist uses the term capital to mean all the man-made aims/ aids used in production.

4. Complete the sentences using the following words. Some words you do not need to use:
output	production	costs	availability	depended cycle	save              comparing earn durable        quantity	include

1. In principle, it is possible, but in practice, it is inefficient to control the output of cars changing the incomes of potential buyers and manipulating transport __________ .
2. It is easier to control the output of cars controlling the __________ of raw materials, for example steel for manufacturers.
3. Firms can either __________ their income or pay it out to the owners.
4. It is common practice to include all the more or less__________ means of production, such as land, buildings and machinery in fixed capital.
5. Early economists such as Adam Smith and David Ricardo said that the value of the product __________upon the amount of labour needed to produce it.
6. One has to replace inputs used up in one production__________.

5. Translate the following sentences from Ukrainian into English:

1. Трудові ресурси – це частина населення, яка приймає участь у виробництві. 2. Праця має такі функції: виробництво сировини, промислове виробництво
кінцевого продукту, керівництво та надання послуг.
3. Земля, техніка, фінансовий капітал та праця – основні фактори виробництва. 4. Підприємство – це основна одиниця виробництва та управління.
5. На початку 90-х років минулого сторіччя 40% населення було зайняте в недержавному секторі економіки.
6. Важливо виробляти кінцевий продукт на території країни.




UNIT 3
WHAT IS ECONOMICS?



1. Read and translate the text:

In business and oureveryday life we face many questions which are fundamentally economic in nature. Economics often affects our decisions. Economic principles influence all choices that people do. Knowledge of, the study of how people and countries use their resources to produce, distribute and consume goods and services, is of great importance nowadays.
So, what is economics?
Informally, economics is a science of making a living. Knowledge of basic economic principles helps us earn our living and make our money, and get satisfaction.
More formally, economics is the study of how society chooses to allocate its scarce resources to the production of goods and services in order to satisfy unlimited wants. Economics can actually be defined a few different ways: it is the study of scarcity, the study of how people use resources, or the study of decision-making. In fact, economics is the study of how human beings allocate scarce resources to produce various commodities and how those commodities are distributed for consumption among the people in society. The essence of economics lies in the fact that resources are scarce, or at least limited, and that not all human needs and desires can be met. How to distribute these resources in the most efficient and equitable way is a principal concern of economists. Economics often involves topics like wealth, finance, recessions, and banking, leading to the misconception that economics is all about money and the stock market. An economy is a system of organizations and institutions that either facilitate or play a role in the production and distribution of goods and services in a society. Economies determine how resources are distributed among members of a society; they determine the value of goods or services; and they even determine what sorts of things can be traded or bartered for those services and goods. The principle and problem of economics is that human beings occupy a world of unlimited wants and limited means. For this reason, the concepts of efficiency and productivity are held paramount by economists. Increased productivity and a more efficient use of resources, they argue, could lead to a higher standard of living.
The economy as a whole, like an individual, can produce only products for which it has the necessary resources. Resources are the materials (things and services) that people use to produce goods for satisfaction of their wants. No economy can produce the things people want if it does not have enough of the right kinds of resources. And no economy has an unlimited amount of resources, which people can use in order to produce goods and services for satisfaction of human needs and wants. Even the very rich, who seem to have everything, find new things to buy.
So, we can speak of three major kinds of resources:
Human resources (or labour) are people. A person’s knowledge, skills, attitudes, and ability to work determine that individual is important as a human resource.
Natural resources (or land) are raw materials, such as land, water, oil, timber, iron ore, and coal, from which goods are made.
Capital resources (or capital) are the money or property, such as tools, equipment, machines and buildings that are used to produce consumer goods or services.
Two other extremely important types of resources are entrepreneurship and information.
Economists are particularly concerned with four basic questions which regard the working of any economic system. These questions are directed at the major characteristics of economic systems.
Question № 1. What is to be produced?
Every society should determine how much of each product must be produced during each period of time. What people must produce is a very important question because resources are limited or scarce. Many possible mixtures of goods and services can be produced with a country’s human, natural and capital resources. Thus, the first question raises many others. For example, are more goods and services for consumers wanted? If so, is it better to produce more shoes or more electric dishwashers? Does the country want more capital resources? If so, then what tools and machines must be produced? Which public policies are favored? Do people want more national defense or better health care, more roads or better schools? Economists are very interested in nation’s answers to these questions. They also study the ways a country makes its economic choices. So, it means that the country must make choices.
Question №2. How to produce the output?
The answer to this question is related to each country’s basic economic system and the knowledge and skills of its work force. Once a business firm determines the quantity of each product that it must manufacture, it is necessary to make decisions on how to produce this item. There are many types of factors of production – something that can be used in the production of a commodity or service. Economists usually classify them into four categories: labour, land, capital and entrepreneurship. Usually a business firm can use a lot of different combinations of these factors to produce a certain product.
Question №3. Who gets that? – Distribution.
The first two questions deal with the production of goods and services. The third question concerns the way goods and services are distributed to consumers. To be able to answer this question, it is necessary to determine the returns to each type of productive input – labour, land, capital and entrepreneurship, which are firm ownership. These returns can be classified as:
Wages and salaries: payments for the service of labour;
Rent: the payment for the use of land and other natural resources; Interest: the payment for the use of capital;
Profit: the return to owners of business firm for their innovative skills and risk taking.
Question №4. How much will be produced for now and how much for the future?
Each society must decide at what rate it will use up its natural resources and if it will try to replenish or develop substitutes for these resources.
All countries must answer the basic economic questions. Each wants answers that will best satisfy its people and protect its self-interests. The answers to economic questions involve important choices both for countries and for individuals. These choices reflect values and priorities, and both limit and create opportunities. Your study of economics will help you to understand the basic economic issues facing you and the country. Understanding economics will help you to make more effective economic choices now and in the future.
An economic policy is a course of action that is intended to influence or control the behavior of the economy. Economic policies are normally implemented and administered by the government. The goals of economic policy consist of value judgement about what economic policy should strive to achieve. While there is some disagreement about the appropriate goals of economic policy, there are three widely accepted goals including;
1. Economic growth. It means that the incomes of all consumers and firms (after accounting for inflation) are increasing over time.
2. Full employment. It means that every member of the labor force who wants to work is able to find work.
3. Price stability. It means to prevent increases in the general price level known as inflation, as well as decreases in the general price level known as deflation.

2. Vocabulary Focus
Easily confused words: economic / economics / economy / economical / economist / economize.

Economy
- a system according to which the money, industry, and trade of a country or region are organized.
- a country’s economy is the wealth that it gets frombusiness and industry. - careful spending or the use of things in order to save money.
- large-size packages of goods which are cheaper than the normal sized packages on sale.
Economic
- concerned with economics and with the organization of the money, industry, and of a country, region, or social group.
- relating to services, businesses, etc. that produce a profit. Economical
- something that is economical does not require a lot of money to operate.
- using the minimum amount of time, effort, language,etc. that is necessary.
Economics
- the study of the production of wealth and the consumption of goods and services in a society, and the organization of its money, industry, and trade.
Economist
- an expert or student of economics. Economize
- save money by spending it very carefully and not buying expensive things.

3.Choose the suitable words:

1. A good manager is _____ in the use of his funds.
2. An _____ person saves money and expense wherever possible.
3. An _____ is a person who studies, teaches, or writes about economics. 4. By exercising strict _____ he saved enough money to retire early.
5. By using _____ in buying food and clothes, we were soon able to save money for the new car we needed.
6. _____ is a social science concerning behavior in the fields of production, consumption, distribution, and exchange.
7. In times of difficulties we all have to _____. 8. It is much more _____ to buy in bulk.
9. Nations experience different rates of _____ growth. 10.The country is in the period of _____ and industrial crisis.

4. State which of the sentences are true and which are false:

1. In business and everyday life people seldom face questions which are economic in nature.
2. People use scarce resources to produce goods for satisfaction of their wants and needs.
3. The number of free resources, which are obtained without charge, is not limited. 4. Economy is a theory of how society functions.
5. The principal concern of economists is how to increase productivity. 6. Raw materials, energy, and labor constitute free resources.
7. Scarce resources include land, labour, and capital.
8. Increased productivity is inversely proportional to a higher standard of living. 
9. There are three central economic questions that economists are concerned with.
10.Because all resources are free, the question "what people must produce" is not important.
11.Labor, land, capital, and entrepreneurship are four factors of production. 12.Any business firm can use only one combination of factors of production.

UNIT 4

CRYPTOCURRENCY AND ITS ROLE IN MODERN E-COMMERCE
1. Read and translate the text:

Issuing as a mysterious concept narrowly known by those in IT and developing into worldwide hype, cryptocurrency has become a controversial phenomenon in today’s world. Recently, experts, as well as ordinary people, were sharing the same question: is it a new word in the value exchange sphere or just a hype that won’t last for too long?
Today, we see the tendency more clearly. Bitcoin continues to influence the macroeconomy, and pretty much everybody believes (or wants to believe) that digital currency will bring about a bright future. As such, more and more industries and businesses are incorporating this technology into their functionality.
The main reason is clear: the probability that Bitcoin is going to become a universal asset is high. Let’s discuss some advantages of cryptocurrency in ecommerce.
Decentralized payments . Maybe, the best thing about cryptocurrency is a decentralized exchange. This means that a single authority, be it a bank or any financial corporation, does not control the process. Instead, all payments are regulated by blockchain, an advanced database that stores, displays, protects, and transfers money. All transactions are transparent and can be viewed at any time by anyone. Operations are controlled by smart contracts technology that allows users to exchange money and other values transparently without any services of the third parties. All obligations are enforced automatically, so there is no room for cheating.  
No-fee transactions. Credit and debit cards are dependent on the third parties, which charge transaction fees for online payments. As we have already mentioned, cryptocurrency is decentralized. As such, there is no one to charge fees for your Bitcoin transactions, and they happen between two people only. Still, there are online exchanges that help users convert cash to cryptocurrency and one coin to another. As a rule, such actions do have additional fees. However, transferring money from person-to-person doesn’t require any commissions. 
Instant payments . There are numerous benefits of Bitcoin, including fast transactions made in a couple of seconds. Operations performed in the cryptocurrency network are immediate because they don’t have to pass any instances like banks and settlement organizations. Ecommerce companies, especially the large ones, have high transaction demands, so fast payments can improve the way they work significantly. The high capacities of blockchain allow performing multiple transactions per second. On the contrary, traditional currency transactions may need hours and even days to reach a payee. 
First mover advantage. Remember when online credit card payments were just emerging? There were a few companies that started using this method when it was still in its infancy. For example, PizzaNet took a chance and normalized the idea of online payments. The same is going to happen with cryptocurrency and those businesses that embrace the technology early on. When more and more companies adopt cryptocurrency, its popularity and demand grow. As such, massive acceptance approaches faster.
Anonymity and lower theft risk. Another reason to use cryptocurrency is surely its security. Blockchain uses advanced cryptography and encrypts the path of every transaction. As such, it becomes impossible to identify neither a sender nor a recipient, which provides anonymity to both. Cryptography also serves to protect the system from hackers and thieves, since all the transactions are connected and cannot be changed manually. It is impossible to sneak into the network and transform the data because of complicated security algorithms that cannot be broken by a human being. This technology also saves cash from double spending, since every record is unique. 
Bitcoin and other types of cryptocurrency provide fantastic opportunities for decentralization, safety, and transparency. Everyone can use this technology and create new types of coins.
Digital currency opens a new environment, where sellers and buyers can cooperate more efficiently. Encryption methods make it impossible to steal money or falsify information because all transactions are controlled automatically by the algorithms, and no human being can influence the process.
As such, cryptocurrency has the potential to change the world of ecommerce fundamentally.  Adapting it now might put you and your business ahead of the game .

2. Make up word combinations and translate them
	1. reach
	a. obligations

	2. require
	b. money

	3. influence
	c. transparency

	4. transfer
	d. a payee

	5. provide
	e. commissions 

	6. enforce
	f. the macroeconomy



3. Match the words with their definitions
	1. cryptocurrency
	a. to make sure that people obey a particular law or rule

	2. to transfer
	b. the person or organization to whom money, especially a cheque, must be paid

	3. commission
	c. something belonging to an individual or a business that has value or the power to earn money

	4. to exchange
	d. to move money from one account to another

	5. to enforce
	e. a person or organization that receives something, such as money, a prize, etc.

	6. payee
	f. any system of electronic money, used for buying and selling online and without the need for a central bank

	7. asset
	g. to change one currency into another

	8. recipient 
	h. an extra amount of money that is paid to a person or organization according to the value of the goods they have sold or the services they have provided



4. Complete the sentences with the correct form of the given words
	recipient
	demand
	cooperate
	commission

	falsify
	transfer
	exchange
	transactions



1. He opened an instant access account and ___________ his savings.
2. Larger hotels will ___________ dollars into local currency.
3. They are the country's biggest ___________ of government funds.
4. Each dealer makes a 20% ___________ on his sales.
5. Users can now make financial ___________ in euros.
6. It can be difficult to forecast ___________ in the construction industry.
7. They have agreed to ___________ in distributing products and providing support services.
8. The financial director was charged with ___________ the company’s accounts.

5. Translate the following sentences into Ukrainian
1. They filled in the amount on the cheque, but left the payee's name blank.
2. The international money orders can be cashed by the recipient at any Amex travel office.
3. Your broker will charge you a 6% commission on the transaction.
4. Cryptocurrency represents one of the most promising internet technologies in years.
5. He didn’t charge a commission on trades, as other brokers do.
6. They had converted all their cash from pounds into dollars.
7. Large corporations have a duty to cooperate in order to protect the environment.


UNIT 5
[image: ]
[image: ]
THE MAIN BRANCHES OF ECONOMICS AND THEIR SCOPE

1. Read and translate the text:

Economics is the study of how society chooses to allocate its scarce resources to the production of goods and services in order to satisfy unlimited wants. Society makes two kinds of choices: economy-wide, or macro choices and individual, or micro, choices. The prefixes macro and micro come from the Greek words meaning “large” and “small,” respectively. Reflecting the macro and micro perspectives, economics consists of two main branches: macroeconomics and microeconomics.
Macroeconomics is a branch of economics that study the performance, structure, decision-making, behavior of the whole economies or economic systems instead of the behavior of individuals, individual firms, or markets (which is the domain of Microeconomics). It is concerned primarily with the forecasting of national income, through the analysis of major economic factors that show predictable patterns and trends, and of their influence on one another. These factors include level of employment/unemployment, gross national product (GNP), balance
of payments position, and prices (deflation or inflation). Macroeconomics also covers role of fiscal and monetary policies, economic growth, and determination of consumption and investment levels. This includes national, regional, and global economies.
While macroeconomics is a broad field of study, there are two areas of research that are emblematic of the discipline: the attempt to understand the causes and consequences of short-run fluctuations in national income (the business cycle), and the attempt to understand the determinants of long-run economic growth (increases in national income). Macroeconomic models and their forecasts are used by governments to assist in the development and evaluation of economic policy.
Macroeconomics encompasses a variety of concepts and variables, but there are three central topics for macroeconomic research. Macroeconomic theories usually relate the phenomena of output, unemployment, and inflation. Outside of macroeconomic theory, these topics are also important to all economic agents including workers, consumers, and producers.
Microeconomics, on the other hand, is the branch of economics that is primarily focused on the actions of individual agents, such as firms and consumers, and how their behaviour determines prices and quantities in specific markets. One of the goals of microeconomics is to analyse market
mechanisms that establish relative prices among goods and services and the allocation of limited resources among many alternative uses. Microeconomics analyses market failure, where markets fail to produce efficient results, as well as describing the theoretical conditions needed for perfect competition, significant fields of study in microeconomics include markets under asymmetric information, choice under uncertainty, the elasticity of products within the market system.
Such analysis includes the theory of supply and demand. Analysis of change in a single market often proceeds from the simplifying assumption that relations in other markets remain unchanged, that is, partial-equilibrium analysis. General-equilibrium theory allows for changes in different markets and aggregates across all markets, including their movements and interactions toward equilibrium. Here economists distinguish between Production theories, Opportunity cost, Economic efficiency, and Production-possibility frontier.
In microeconomics, production is the conversion of inputs into outputs. It is an economic process that uses inputs to create a commodity for exchange or direct use. Production is a flow and thus a rate of output per period of time.Inputs used in the production process include such primary factors of production as labour services, capital (durable produced goods used in production, such as an existing factory), and land (including natural resources). Other inputs may include intermediate goods used in production of final goods, such as the steel in a new car.
Opportunity cost refers to the economic cost of production: the value of the next best opportunity foregone. Choices must be made between desirable yet mutually exclusive actions. It has been described as expressing «the basic relationship between scarcity and choice»
Economic efficiency describes how well a system generates desired output with a given set of inputs and available technology. Efficiency is improved if more output is generated without changing inputs, or in other words, the amount of «waste» is reduced.
Macroeconomic and macroeconomic analyses are not mutually exclusive and often rely on each other to produce a complete look at the economy. Macroeconomic models and their forecasts are used by both governments and large corporations to assist in the development and evaluation of economic policy and business strategy. Small-business owners should study both branches of economic analysis to make rational and beneficial choices for their business and also to understand the mind of the average person. Microeconomics is especially useful when starting a new business. Small business owners need to determine whether they can earn a profit by looking at the price at which they can sell goods and the price consumers are willing to pay.

2. Answer the following questions to the text:

1. What is the difference between macroeconomics and microeconomics?
2. Try to guess which of the following can be the macroeconomics or the microeconomics decisions:
- a person is concerned about the changes in the price of sugar - government spending
- aggregate demand
- European export of goods and services in the USA
- a Japanese firm decides on how many computer printers should be exported to Europe
- aggregate supply - inflation
- a person’s decision about buying a very expensive brand thing on eBay site

3. Why do you think the knowledge of macroeconomics and microeconomics is important?
4. What are the main fields that macroeconomics is concerned about? 5. Dwell upon the basic macroeconomic concepts.
6. What is microeconomics?
7. What is the main goal of microeconomics?
8. Is there any interrelation between macroeconomics and microeconomics?
9. What does economic efficiency describe? 10.What is production?


3. Complete the sentences with the correct forms of the capitalized words in brackets:
The microeconomic concepts that drive the decision-making processes of an established firm are also __________ (APPLY) to a start-up business. Data shows that four out of five new business ventures fail within the first five years of opening. There are many causes for these __________ (FAIL), including __________ (ADEQUATE) financing, a poor business plan, an __________ (ABLE) to compete in a difficult market, too much total debt, and __________ (OCCASIONAL), the owners lose interest, or realize they would prefer to work for someone else.
The key __________ (PREDICT) of success have not changed. Businesses that have employees and that have good financing tend to survive longer. Another key
predictor of success for a start-up enterprise is the advanced microeconomic research and planning conducted by the entrepreneur starting the business.
Before studying the microeconomics of starting a business, the entrepreneur should also be aware of the larger aspects of a start-up business. These include writing a business plan, a strategy, a marketing and __________ (ADVERTISE) plan, and a sales programme. The entrepreneur should also consider whether employees will be required, and the legal and insurance aspects of the business.
Another major concerns of start-up businesses are the vendors and suppliers __________ (REQUIRE), the physical premises in which the business will be conducted, and the all-important __________ (FINANCE). The most important in starting a business, at least from a microeconomics perspective, is the supply-demand factor. Will there be enough demand for what the new business intends to supply? That is a __________ (CRITIC) question, and if the answer is negative, the chances that the business will succeed are minimal.
What ever product or products, or whatever services the start-up business plans to sell, a thorough study of the potential market for those items should be undertaken before a business plan is written.

4. Translate the following sentences into English:

1. Економічний аналіз - це дослідження економічних систем абовивчення виробничого процесу або промисловості, щоб дізнатись, чи вони ефективно працюють, і скільки дають прибутку.
2. Макроекономіка аналізує циклічні зміни та тенденції в загальнолюдських явищах, таких як безробіття, інфляція, економічне зростання, грошова маса, дефіцит бюджету та обмін курсів.
3. Велика депресія та її високий рівень безробіття значною мірою вплинули на розвиток макроекономіки.
4. Рівень безробіття є однією з найбільш важливих статистичних даних, оскільки зростаючий показник розглядається як ознака	ослаблення економіки.
5. Мікроекономіка вивчає вибір, а також переваги та проблеми, що виникають у зв'язку з торгівлею.
6. В економіці мікро рішення окремих підприємств залежать від того, наскільки макроекономіка є здоровою, а продуктивність макроекономіки в кінцевому рахунку залежить від мікроекономічних рішень окремих господарств та підприємств.



UNIT 6
SUPPLY AND DEMAND


1. Read and translate the text:

In every market, there are both buyers and sellers. The buyers' willingness to buy a particular good (at various prices) is referred to as the buyers' demand for that good. The sellers' willingness to supply a particular good (at various prices) is referred to as the sellers' supply of that good. Almost every economics event is the product of the interaction of these two laws. The law of supply states: Other things equal, when the price of a good rises, the quantity supplied of the good also rises. Convers ely, the law of demand says: other things equal (ceteris paribus in Latin), when the price of a good rises, the quantity demanded of the good falls.
When economists speak of demand,it is important to keep straight the difference between a change in quantity demanded, and a change in demand. There is
only one reason for a change in the quantity demanded of some good: a change in its price; however, there are several reasons for a change in demand for the good, including:
1. Changes in the price of related goods: The demand for a good may be changed by increases or decreases in the prices of the other, related goods. These related goods are usually divided ^nto two categories called substitutes (for example, butter and margarine) and complements (for example, shoes and shoelaces).
2. Changes in income: The demand for a good may also be affected by changes in the incomes of buyers. Normally, as incomes rise, the demand for a good will usually increase at all prices, and vice versa. Goods for which changes in demand vary directly with changes in income are called normal goods. There are some goods, however, for which an increase in income leads to a decrease in demand and a decrease in income leads to an increase in demand. Goods for which changes in demand vary inversely with changes in income are called inferior goods. For example, consider meat and bread. As incomes increase, people demand relatively more meat and relatively less bread, implying that meat may be regarded as a normal good, and bread may be considered an inferior good.
3. Changes in preferences: As peoples' preferences for goods and services change over time, the demand for these goods and services will also shift. For example, as the price for gasoline has risen, automobile buyers have demanded more fuel-efficient, "economy" cars, and fewer gas-guzzling, "luxury" cars.
4. Changes in expectations: If buyers expect that they will have a job for many years to come, they will be more willing to purchase goods such as cars and homes that require payments over a long period of time. If buyers fear losing their jobs, perhaps because of a adverse economic climate, they will demand fewer goods requiring long-term payments.
The buyers' demand for goods is not the only factor determining market prices and quantities. The sellers' supply of goods and services also plays a role in determining market prices and quantities. According to the law of supply, a direct relationship exists between the price of a good and the quantity supplied of that good. But a change in supply is not only caused by a change in the price of the good being supplied but other factors too, including:
1. Changes in the prices for other goods: Suppliers are often able to switch their production processes from one type of good to another. For example, farmers might decide to grow less corn and more wheat on the same land if the price of wheat rises relative to the price of wheat.
2. Changes in the prices of inputs: The prices of the raw materials or inputs used to produce a good also cause supply to change. An- increase in the prices of a
good's inputs will raise costs to suppliers and cause them to supply less of that good at all prices.
3. Changes in technology: Advances in technology often have the effect of lowering the costs of production, allowing suppliers to supply more goods at all prices. For example, the development of pesticides has reduced the amount of damage done to certain crops and therefore has reduced the cost of farming. The result has been an increase in the supply of these crops at all prices.
Economists often talk of supply “curves” and demand “curves”. A demand curve traces the quantity of a good that consumers will buy at various prices. As the price rises, the number of units demanded declines. That is because everyone’s resources are finite; as the price of one good rises, consumers buy less of that and more of other goods that now are relatively cheaper. Similarly, a supply curve traces the quantity of a good that sellers will produce at various prices. As the price falls, so does the number of units supplied. Equilibrium is the point at which the demand and supply curves intersect – the single price at which the quantity demanded and the quantity supplied are the same.
When the demand for a good equals the supply of the good, the market for the good is said to be in equilibrium. The dictionary defines the word ‘equilibrium’ as a situation in which various forces are in balance – and this also describes a market’s equilibrium. At the equilibrium price, the quantity of the good that buyers are willing and able to buy exactly balances the quantity that sellers are willing and able to sell. The equilibrium price is sometimes called the market-clearing price because, at this price, everyone in the market has been satisfied: buyers have bought all they want to buy, and sellers have sold all they want to sell.
In addition to understanding how equilibrium prices and quantities change as demand and supply change, economists are also interested in understanding how demand and supply change in response to changes in prices and incomes. The responsiveness of demand and supply to changes in prices or incomes is measured by the elasticity of demand or supply.
If the percentage change in quantity demanded is greater than the percentage change in price, demand is said to be price elastic, or very responsive to price changes. If the percentage change in quantity demanded is less than the percentage change in price, demand is said to be price inelastic, or not very responsive to price change. Similarly, supply is price elastic when the percentage change in quantity supplied is greater than the percentage change in price, and supply is price inelastic when the percentage change in quantity supplied is less than the percentage change in price. The price elasticity of demand or supply will differ among goods.


2. Give Ukrainian equivalents of the following phrases:

 basic laws in economics
 the quantity of a good supplied  market clearing prices
 an equilibrium price
 to be limited the law of demand  the law of supply
 to put a limit on sth. or smb.  to pay a lower price
 to insist on doing sth.
 supply and demand curves  to buy sth. at various prices
 to decline the number of units demanded  goods that are relatively cheaper
 the demand and supply curves intersect  the producers raise the prices
 the products that are available for sale  refer to demand
 demand curve
 the quantity of a good or servic  the law of demaned
 the price of complements

3. State which of the sentences are true and which are false:

1. When economists speak of demand, they mean the specific relationship between possible values of the price and the quantities of the product that consumers will buy.
2. A demanded quantity of a product rises as the price on this product falls. 3. All prices depend on the purchasing power of a consumer.
4. It is important to view demand as a “willing and able” concept that is consumers’ willingness to purchase something.
5. Consumer incomes, prices of related goods and services and consumer tastes are determinants of demand.

4. Complete the sentences:

1. A market is defined as an institution or mechanism which … . 2. Demand is the amount of the good that buyers… .
3. The law of demand says that … . 4. Ceteris paribus is … .
5. Substitutes are … .
6. Complements are … .
7. The factors which affect the amount of the good that buyers are willing and able to purchase are … .
8. The factors which affect the amount of the good that sellers are willing and able to sell are … .
9. The law of supply is … .








Unit 7

BASIC ECONOMIC ROLES: CONSUMERS, GOODS, AND SERVICES

1. Read and translate the text:

People begin to learn about economics when they are still very young. Even before they start school, they make two very important economic discoveries. They find that there are a lot of things in the world they want. They also find that they cannot have them all. There is a big gap between what they want and what they can have.
Later, young people learn another lesson. When they watch television commercials, they discover that there are thousands of things they or their parents could buy. Gradually, they settle into the two major economic roles: consumer and producer.
In the role of consumer, a person buys goods and services for personal use, not for resale. Consumer goods are products, such as food, clothing, and cars that satisfy people’s economic needs or wants. Some consumer goods, such as food, do not last a longtime. Other goods, such as cars or notebooks, last longer. Sooner or later, consumer goods are used up. Services are actions, such as haircutting, cleaning, or teaching. Services are used up at the time they are provided.
A producer makes the goods or provides the services that consumers use. A person who shovels snow during the winter or clerks in a store is providing a service. Students working after school or during the summer earn money to buy some of thethings they want – players, notebooks, or a car. They are learning about the role of the producer.
Capital goods are goods that are used to produce other items. Tools, machines on a production line, and buildings are examples of capital goods. Some items can be either capital or consumer goods.
The decision on the relative amounts of consumer and capital goods to produce is very important, for it will shape a country’s economy for years to come. On the one hand, by creating more capital goods (machines, tools, and factories) the country is adding to its capital resources. With more capital resources, the country will be able to produce more consumer goods and services in the future. On the other hand, by deciding to produce more consumer goods the country will be able to satisfy some of the immediate needs and wants of its population.
You use some products without paying the full price for them. If you swim in a city swimming pool or play tennis on a public tennis court, you benefit from the taxes paid for the facilities. Everyone shares in paying for these facilities through taxes. Since not everyone is a tennis player or a swimmer, many people get no use from such expenditures. The government provides a wide variety of goods to the public.
Defining Public Goods
Those who use them pay for most goods and services. However, people enjoy some kinds of goods and services without paying the full price. Economists call them public goods. Public goods are goods and services used collectively and often paid for through the government. Public schools, highways, and police protection are examples of public goods.
Public goods benefit many people at once, even those who do not pay for it. A person can use the local park without preventing others from using it. All can swim at a public beach. Everyone benefits from the country’s system of national defense.
Choosing Public or Private Goods
Private companies could provide most public goods. Schools, hospitals, and parks are examples of products that both government and private companies provide. Some people believe, in fact, that private companies should supply more of these items.
Some people think that the government could better provide some private goods that the market system now supplies. One example is health care. Those who support a national health care plan claim that more people would have access to better care if the government offered and largely paid for it. Funds could be raised through some system of taxation. If health care were a public good, poor people would have a chance to achieve a standard of care similar to that of wealthy people. Equality is one reason why education is a public good.
These examples show that the line between public goods and private goods is not always easy to draw.

2. State which of the sentences are true and which are false:

1. In the role of consumer, a person can buy goods and services for resale.
2. Tools, machines on a production line, and buildings are used to produce other items.
3. There is a big gap between two major economic roles – consumer and producer.
4. A primary function of television commercials is to help people discover that there are thousands of things they could buy.
5. A producer provides the services that consumers use. 6. Some items can be both capital and consumer goods.
7. With more capital resources, the country was able to produce more consumer goods and services.
8. The government provides a wide variety of goods to the public.
9. People enjoy some kinds of goods and services paying the full price. 10.Private companies supply schools, hospitals, and parks.
11.The government can provide some private goods.

3. Fill in the blanks with the appropriate words:

resale	adding	resources	clothing	shovels	producer	capital relative

1. Gradually, people are divided into two major economic roles: consumer and _________ .
2. Consumer buys goods and services for personal use, not for _________ . 3. Consumer goods are products, such as food, _________ , and cars.
4. A person who _________ snow during the winter is providing a service. 5. Buildings are examples of _________ goods.
6. The decision on the _________ amounts of consumer and capital goods to produce is very important.
7. The country is _________ to its capital resources.

8. With more capital _________ , the country will be able to produce more consumer goods.

4. Put the words in the correct order to make sentences:

1. 90%/ new/ would/ a/ of/ type/ bank/ revenue/ that/ of/ its/ earn
2. course/ a/ of/ organization/ particular/ be/ action/ advantageous/ would/ or/ to/ profitable/ an
3. wants/ to/ encourage/ the/ exports/ government
4. discovering/ priceless/ name/ can/ many/ that/ well-recognized/ companies/ a/ brand/ are/ be
5. gap/ the/ the/ new/ small/ range/ market/ cars/ of/ fills/ a/ in
6. are/ and/ Canada/ of/ France/ major/ Germany/ industrial/ Italy/ group/ Japan/ the UK/ the US/ a/ nations/ central
7. consumables/ have/ because/ used/ up/ they/ are/ are/ items/ the/ to/ that/ be/ on/ regular/ bought/ a/ basis
8. students/ business/ vocabulary/ basic/ book/ this/ provides/ the/ with/ the/ used/ in 9. bill/ include/ does/ service/ the
10.calculated/ exchange/ bank/ clerk/ dollar/ the/ the/ the/ rate/ of/ for


UNIT 8

FORMS OF BUSINESS ORGANIZATION


1. Read and translate the text:

A business organization is frequently referred to as a business entity. A business entity is any business organization that exists as an economic unit. The business entity concept applies to all forms of businesses, single proprietorship, a partnership, and a corporation.
A sole proprietorship is a business owned and usually operated by a single individual. Its major characteristic is that the owner and the business are one and the same. In other words, the revenues, expenses, assets and liabilities of the sole proprietorship are also the revenues, expenses, assets, liabilities of the owner.
Advantages
A sole proprietorship is the easiest form of business to organize. The only legal requirements for starting such a business are a municipal licence to operate a business and a registration licence to ensure that two firms do not use the same name. A sole proprietorship can be dissolved as easily as it can be started. A sole proprietorship offers the owner freedom and flexibility in making decisions. Major policies can be changed according to the owner's wishes because the firm does not operate under a rigid charter.
Disadvantages
The financial condition of the firm is the same as the financial condition of the owner. Because of this situation, the owner is legally liable for all debts of the company. If the assets of the firm cannot cover all the liabilities, the sole proprietor must pay these debts from his or her own pocket. A sole proprietorship, dependent on its size and provision for succession, may have difficulty in obtaining capital because lenders are leery of giving money to only one person who is pledged to repay. A proprietorship has a limited life, being terminated on the death, bankruptcy, insanity, imprisonment, retirement, or whim of the owner.
A partnership is an unincorporated enterprise owned by two or more individuals. A partnership agreement, oral or written, expresses the rights and obligations of each partner. There are three types of partnerships: general partnerships, limited partnerships, and joint ventures. The most common form is the general partnership, often used by lawyers, doctors, dentists, and chartered accountants.
Advantages
Partnerships, like sole proprietorships, are easy to start up. Partners' interests can be protected by formulation of an “Agreement of Partnership”. This agreement specifies all the details of the partnership. Complementary management skills are a major advantage of partnerships. Consequently partnerships are a stronger entity and can attract new employees more easily than proprietorships.
The stronger entity also makes it easier for partnerships to raise additional capital. Lenders are often more willing to advance money to partnerships than to proprietorships because all of the partners are subject to unlimited financial liability.
Disadvantages
The major disadvantage of partnerships is that partners, like sole proprietors, are legally liable for all debts of the firm. In partnerships, the unlimited liability is both joint and personal. This means that the partners together are responsible for all the firm's liabilities. If one of the partners cannot meet his or her share of the debts the other partner(s) must pay all debts.
Partnerships are not as easy to dissolve as sole proprietorships.
Corporations, unlike proprietorships or partnerships, are created by law and are separate from the people who own and manage them. In corporations, ownership is represented by shares of stock. The owners, at an annual meeting, elect a board of directors which has the responsibility of appointing company officers and setting the enterprise's objectives.
Advantages
are the least risky from an owner's point of view. Shareholders of corporations can only lose the amount of money they have invested in company stock. If an incorporated business goes bankrupt, owners do not have to meet the liabilities with their own personal holdings. Corporations can raise larger amounts of capital than proprietorships or partnerships through the addition of new investors or through better borrowing power.
Disadvantages
Corporations are subject to federal and provincial income taxes. Dividends to shareholders are also taxed on an individual basis. Thus, limited companies are taxed twice: on the profits they earn and on the dividends which come out of the profits. In proprietorships and partnerships earnings are only taxed once – as the personal income of the individuals involved.
With diverse ownerships, corporations do not enjoy the secrecy that proprietorships and partnerships have. A company must send each shareholder an annual report detailing the financial condition of the firm.
Business entities can be grouped according to the type of business activity they perform.
1. Service companies perform services for a fee. This group includes companies such as accounting firms, law firms, repair shops, and many others.
2. Merchandising companies purchase goods that are ready for sale and sell them to customers. They include such companies as auto dealer-ships, clothing stores, and supermarkets.
3. Manufacturing companies buy materials, convert them into products, and then sell the products to the companies or to the final customer. Examples are steel miles, auto manufacturers, and so on.
Most of the British companies are private. The number of state owned companies as telecommunications, water, gas has been decreased lately.
Companies in the private sector consist of two basic types: public and private. Public companies in general are large scale organizations such as banks, insurance companies and privatised companies. The number of public companies are fewer than that of private companies. Private companies on the whole are smaller or family-run business.
The difference between public and private firms on paper at least, can be found in their names the word “limited” (often shortened to “Ltd”) after a company’s name shows that it is private. On the other hand, the status of a public company is shown by the letters “plc” after its name. This is short for “public limited company”. In practice, however, the real difference between the two arises from the fact that private companies cannot raise money by selling shares, in contract to public companies which can do so by issuing shares and bonds to be offered for sale on the stock Exchange.
The size of the company is often measured in terms of its assets. Two major categories of assets are current assets and fixed assets. Fixed assets include property, plant and equipment. Current asets generally consist of cash, marketable securities, receivables, inventories and prepayments.

2. Say if the statements are true or false:

1. The revenues, expenses, assets and liabilities of the sole proprietorship are also the revenues, expenses, assets and liabilities of the owner.
2. A sole proprietorship cannot be dissolved as easily as it can be started.

3. The major advantage of partnerships is that partners are legally liable for all debts of the firm.

4. Partnerships are as easy to dissolve as sole proprietorships.

5. Limited companies are the most risky from an owner’s point of view.

6. If an incorporated business goes bankrupt, owners have to meet the liabilities with their own personal holdings.

3. Fill in the missing word(s) in each of the following sentences. Choose from the alternatives beneath each sentence. The first has been done for you:
1. The Board of Directors is responsible for deciding on and controlling the strategy of a corporation or company.
a. workers;	b. directors;	c. cooperative.
2. Small businesses depend on investors providing .................capital. a. venture;	b. individual;	c. cooperative.
3. Investors are influenced by the projected ………….. on their capital. a. market;	b. return;	c. rate.
4. The capital needed to run a business is provided by .................... . a. a gain;	b. risk;	с. investment.
5. Rent and rates, which do not change as turnover volume changes, make up the ............. costs of a company.
a. fixed;	b. contribution;	с. variable.
6. Materials and direct labour costs, which change as turnover volume changes, make up the …………….. costs of a company.
a. fixed;	b. marginal;	с. variable.
7. Every company must watch its …………… carefully if it is to avoid bankruptcy. a. market manager;	b. cash flow;	с. production line.
8. The.................. account above whether the company is profitable or not. a. profit and loss;	b. volume;	с. shareholder.
9. Banks, require ................ to guarantee а lоаn.
a. account;	b. shares;	c. securities.
10. The Stock Exchange deals with the purchase and sale of ................... . a. stocks and shares; b. bulls and bears; c. statements and invoices.

4. Complete the sentences using information from the text:

1. Business entities can be grouped according to …

2. A single proprietorship is a business….

3. A sole proprietor often has to rely on….

4. The major disadvantage of partnerships is ….

5. If one of the partners cannot meet his share of the debts….

6. Complementary management skills are ….

7. Shareholders of corporations can only lose….

8. If an incorporated business goes bankrupt, owners….

9. Corporations are subject to….



UNIT 9

FINANCING A BUSINESS

Without sufficient funds a company cannot begin operations. The money needed to start and continue operating a business is known as capital. A new business needs capital not only for ongoing expenses but also for purchasing necessary assets. These assets – inventories, equipment, buildings, and property – represent an investment of capital in the new business. Capital is also needed for salaries, credit extension to customers, advertising, insurance, and many other day-to-day operations. In addition, financing is essential for growth and expansion of a company. Because of competition in the market, capital needs to be invested in developing new product lines and production techniques and in acquiring assets for future expansion. How a company obtains and uses money will, in large measure, determine its success. The process of managing this acquired capital is known as financial management. In general, finance is securing and utilizing capital to start up, operate, and expand a company.
Basically, money or funds go into purchasing assets, paying operating expenses and producing income. The operating expenses include the cost of materials and supplies. The manufacturer also must pay employee wages, rent or mortgage, insurance premiums and utility bills. Small firms sometimes operate on a cash basis. They neither obtain credit, nor borrow money. Other firms extend their resources through the use of credit. The owner of the firm invests some of his own money and has a lot more of other people’s.
The businesses use money to buy assets like land, buildings and furnishings, and tools, machines, and equipment. The manufacturer sometimes buys them with mortgage loans which he secures by the building or the equipment itself. In other words, the bank or insurance company really owns the property until the manufacturer has paid the mortgage in full. The use of debt, or credit, increases both the assets and the income of the purchaser. The use of borrowed money to make more money is called leverage. Big companies issue securities to attract funds from other companies and the public. Securities are traded on the open market. New businesses can start with the businessmen’s own assets. Start-up financing may also come from relatives and friends. The larer firms can obtain funds from venture capital investors.
These financial intermediaries specialize in funding ventures with good promise and invest in businesses which generate high profits within five years.
Initially venture capital firms invested in high-tech industries, but now other branches enjoy this kind of financial aid, especially those working in the health-care field. Funds can also be borrowed from the bank. In order to provide a loan, a bank must have funds to lend. This comes from paid-in capital, earnings of the previous years and the bank’s customers’ deposits. The banker always remembers that the money he lends is not his bank’s own money. It is money deposited by the bank’s customers, whether in a demand or time account. This idea limits the risk that a
commercial banker will take. To evaluate the risk, a banker must first obtain certain basic information about the potential borrower: how much money the borrower needs, the purpose and the term of the loan, and how the borrower will repay the loan. The banker evaluates the three C’s of credit: character, capacity and capital – the integrity of the borrower, his ability to repay, and the soundness of his financial position.
In financing business operations and expansion, a business uses both short-term and long-term capital. The seasonal financial needs of a company may be covered by short-term sources of funds. The company must pay them off within a year. Businesses spend these funds on salaries and for emergencies. The most popular outside sources of short-term financing are trade credits, loans, factors, finance companies and government sources. About 85 percent of all US business transactions involve some sort of trade credit. When a business orders goods or services, it doesn’t normally pay for them. The supplier provides them with an invoice requesting payment within a settled period, say thirty days. During this period the buyer uses goods and services without paying for them.
Commercial banks lend money to their customers by direct loans or by setting up lines of credit. A line of credit is the amount a customer can borrow without making a new request, simply by notifying the bank. Sometimes a company might sell its accounts receivable to a special financial broker – a factor. The factor immediately pays the cash, usually 50 to 80 percent of the accounts receivable.
If a company needs funds to construct a new assembly line or to do research and development which may not bring in revenues for several years, it will need long-term sources of funds. It can do it by getting loans or issuing bonds. A long-term loan may have maturity of from one to ten years. Within this period the firm pays interest on debt. The maturity of bonds may be up to ten or even thirty years. The bond is a secured one if the company pledges collateral to secure the debt. Huge corporations with excellent credit history issue unsecured bonds which are called debentures.The company can pay a predetermined interest rate (the coupon rate) according to the agreement which specifies the terms of the bond issue.
Two of the most important pieces of information contained in every prospectus and annual report are the balance sheet and the income statement. The balance sheet summarizes a corporation’s assets, what it owns; its liabilities, what it owes; and its net worth, the difference between the two sums at a given time. The income statement summarizes a firm’s revenues, costs, and the difference between the two (the profit or loss) over a period of time.

2. Complete the sentences:

1. The seasonal financial needs of a company may be _________ by short-term sources of funds.
2. Businesses spend these funds on salaries and for _______.
3. The most popular outside source of short-term financing is ________ credit. 4. When a business_____goods or services, it doesn’t normally pay for them.
5. The supplier provides them with an_________requesting payment within a settled period.
6. Commercial banks lend money to their customers by ________ loans. 7. Sometimes a company might sell its accounts ____ to a factor.
8. A company can get long-term financing by ____ bonds. 9. The ___ of bonds may be up to ten or even thirty years.
10.Money or funds go into purchasing _________, paying operating expenses and producing income.
11.The manufacturer also must pay employee wages, rent or ____________, insurance premiums and utility bills.
12.Other firms___their resources through the use of credit.
13.The manufacturer sometimes buys land, buildings and furnishings with mortgage loans which he _________ by the building or the equipment itself.
14.The use of ________, or credit, increases both the assets and the income of the purchaser.
15.In order to____a loan, a bank must have funds to lend

3. Trtanslate the following into English:

1. Найбільша кількість грошей, що використовується бізнесом, надходить з продажу продукції та різноманітних послуг.
2. Фірма продає товари та послуги та одержує гроші, які вона використовує для покриття своїх витрат.
3. Бізнесові позики класифікуються як довгострокові та короткострокові.
4. Короткотрокові позики використовуються для фінансування повсякденних статей щодо ведення бізнесу, таких як платіжні відомості, сировина, товари.
5. Довгострокові позики використовуються для купівлі обладнання, будинків та інших цінних предметів.
6. Коли компанія замовляє товари та послуги, вона зазвичай не платить за них. 7. Протягом цього періоду компанія виплачує відсотки по кредиту.
8. Найпоширеніші	джерела	короткострокового	фінансування	–торговий кредит, займ, фінансові компанії та державні позики.
9. Звіт про прибуток підбиває підсумки річного прибутку, вартості фірми та різниці між прибутком і збитком.


UNIT 10

THE ECONOMIC ROLE AND TYPES OF ADVERTISING
 
1. Read and translate the text:

In the eyes of the business world and of many economists, advertising serves an indispensable function. It helps consumers to choose among competing products. Also, by spurring demand for products, it extends the possibilities of mass production and thus leads to economies of scale and to lower consumer costs. Indeed, advertising is sometimes depicted as “the engine of prosperity”.
Advertising informs consumers about the existence and benefits of products and services, and attempts to persuade them to buy them. The best form of advertising is probably word-of-mouth advertising, which occurs when people tell their friends about the benefits of products or services that they have purchased. Yet virtually no providers of goods or services rely on this alone, but use paid advertising
instead. Indeed, many organizations also use institutional or prestige advertising, which is designed to build up their reputation rather than to sell particular products.
Advertising may be described under three headings:  descriptive;
 persuasive;
 both descriptive and persuasive together.
Descriptive advertising gives the most important facts about the product. It is the cheapest form of advertising and is used a lot by the small traders selling through the local paper. It will usually say:
1.	what the product is;
2.	how much it will cost;
3.	where it may be obtained.
Persuasive advertising tries to persuade people that the product which is being advertised has a special quality or usefulness which makes it much better than other similar products. It is used a lot in television advertising where consumers are persuaded to think that if they buy that product they will become very popular or very happy.
This is the area in which advertising is often criticised. Advertising is sometimes misleading. Although it is illegal for advertisers to make untrue statements about their goods, services or prices, they still make their wares seem unduly attractive. They pander to our egos and our vanities. They create a demand which would not otherwise exist.
It is easy to say, “I'm not influenced by the adverts!” Everyone is influenced to a certain extent. There was recently some research on subliminal advertising. The word 'coffee' flashed on the television screen. It happened so quickly that no-one was aware it had happened. For just a fraction of a second it registered on the viewers' subconscious. The result? A surprising number of people chose to make coffee at that precise moment. Of course, it could have been a coincidence but it was highly unlikely.
Any paid form of non-personal communication through the mass media about the product by an identified sponsor is advertising.
Sponsors are people or firms that pay for radio or TV programmes in return for advertising. Sponsors may be a nonprofit organization, a political candidate, a company or an individual. Advertising is used when sponsors want to communicate with a number of people who cannot be reached economically and effectively through personal means.
Mass media used include magazines, direct mail, radio, television, billboards or hoardings, newspapers where advertisements are placed. Adversisement is an announcement in a newspaper, on television, or on a poster about something such as
a product, event, or job. The forms advert and ad are also used. Advertisements on the radio and TV are called commercials. Classifieds, flyers, handbills, junk mail and spam are also forms of advertising. Classified advertisements (also classifieds or want ads) are small adverts placed in a newspaper by people wishing to buy or sell something, to find a job, etc. Handbills is the type of advertisements used by local traders. They are expensive in labour costs and not very effective. Junk mail is advertisements that you receive through the post, which you have not asked for and which you do not want. Spam is unwanted e-mail advertisements sent to a large number of people.
The British Code of Advertising Practice exists to protect the consumer from being deceived and misinformed by advertisements. Their slogan is: “All advertisements should be legal, decent, honest and truthful”

2. Choose the right words from your active vocabulary:

1. The best form of advertising is probably … advertising.
2. Many organizations also use … or … advertising, which is designed to build up their reputation rather than to sell particular products.
3. … advertising gives the most important facts about the product.
4. … advertising tries to persuade people that the product which is being advertised has a special quality or usefulness which makes it much better than other similar products.
5. It is … for advertisers to make untrue statements about their goods, services or prices.

3. Decide which of the following statements are correct:

1. It is legal to make untrue statements about goods.___ 2. Adverts influence all people. ___
3. Advertising creates an extra demand. ___
4. The manufacturers want their revenue to exceed their costs. ___
5. The mass media used in advertising include only radio and television. ___ 6. A sponsor may be anyone who has money. ___
7. Advertising is generally accepted as a short-run investment. ___ 8. There are two main types of advertising. ___
9. The British Code of Advertising Practice exists to protect the consumer from being deceived by ads. ___

4. Logically organize the following sentences to summarize the text. The first sentence is given to you:
1. Any paid form of non-personal communication through the mass media about the product by an identified sponsor is advertising.
2. There are two main types of advertising: descriptive and persuasive 3. That’s why the essence of advertising is persuasion.
4. The types of mass media used in advertising are different.
5. Advertising is accepted as a long-term investment but setting its budgets remains an art.
6. Advertising should be legal, decent, honest and true being to protect the consumer from being deceived and misled by ads.
7. Advertising is used when sponsors can’t reach people they want to communicate with.

Unit 11


 THE BASICS OF FINANCIAL RESPONSIBILITY
1. Read and translate the text:

What does it mean to be financially responsible? It's a complex question with a complex answer, but at its core is a simple truth: To be financially responsible, you need to live within your means. And to live within your means, you must spend less than you make.
Credit Cards and Debt. If you're really looking to be financially responsible, just being able to make your minimum monthly credit card payment doesn't cut it. In fact, the fact that you aren't able to pay your balance in full shows that you already spend more than you earn. Responsible use of credit means paying the balance on your account in full each month.
Also, credit cards should be used for convenience, not to make ends meet. Credit cards are handy because they eliminate the need to carry cash. Plus, you can generate reward points. Credit cards can be very helpful in an emergency. That said, if an emergency does force you to carry a balance on your card, living in a financially responsible manner means curbing your spending until that balance is paid off.
Consider the Interest. The same logic applies to all recurring payments that involve paying interest. Think about it: Paying interest on anything means that you are spending more on that item than purchase price. Does that sound like the most responsible choice or just the most convenient?
When the interest payments are factored into the purchase price, you are spending more to obtain the item than even the item's manufacturer thought it was worth. As such, avoiding paying interest on anything should be a major objective.
Of course, when it comes to the cost of housing and personal transportation, avoiding interest is impossible for most of us. In such situations, minimizing the amount you spend in interest each month is the most responsible action.
Acting in Your Own Best Interest. For many people, cutting down on interest and borrowing is easier said than done, but in practice, it really comes down to knowing the difference between necessities and luxuries. For example, you might need a car, but you don't need a top-of-the-line model and, unless you can afford to pay for it in cash, you shouldn't be driving one.
Likewise, you might need a place to live, but you don't need a mansion. And while most of us must have a mortgage in order to afford a home, purchasing a home in a financially responsible manner means that you should purchase one that won't break the bank. In financial terms, this means it shouldn't cost more than two or 2.5- times your yearly income. Another healthy estimate is that your monthly mortgage payment should not cost more than 30% of your monthly take-home pay.
In addition to avoiding overspending on your home purchase, you should make a down payment that is large enough to eliminate the requirement of having to pay for private mortgage insurance (PMI). If you can't afford to meet these purchasing guidelines, rent until you can afford to buy.
Paying Yourself First – Saving. Spending every dime that you earn is simply irresponsible unless you have a massive trust fund that is so flush with cash that you will never outlive the earnings. For most people, especially those of us hoping to retire someday, saving is an activity that must be taken seriously. A great way to do this is when you get your paycheck – and before you pay your bills – pay yourself first. A good goal to save is 10%.
When it comes to saving, investing in the stock market might be the most profitable choice available. Sure, investing involves risk, but taking calculated risks is sometimes a necessity. The responsible way to go about it is to have a plan.
Start by examining asset allocation strategies to learn how to choose the right mix of securities for your investing strategy. From there, contribute to your employer-sponsored savings plan if such a plan is available. Most employers offer to match your contributions up to a certain percentage, so by contributing at least enough to get the match, you earn a guaranteed return on your investment.
If your finances permit, maximize your tax-deferred savings opportunities by contributing the full amount that the plan allows. After you've started investing, monitor the progress that you are making toward your goals and rebalance your portfolio as necessary to remain on track.
2. Match the words with their definitions
	1. overspending
	a. the extra money that you pay back when you borrow money or that you receive when you invest money

	2. afford
	b. money that is controlled for somebody by an organization or a group of people

	3. to cut down on
	c. to take money from a bank or other financial organization with the intention of paying it back over a period of time, usually with interest added on

	4. interest
	d. to be able to buy or do something because you have enough money

	5. necessity
	e. the act of spending more money than you have or more than was planned or agreed

	6. to borrow
	f. to reduce the amount or number of something

	7. trust fund
	g. the activity of buying and selling shares in particular companies, and the people and organizations involved in this

	8. stock market
	h. a thing that you must have and cannot manage without



3. Complete the sentences with the correct form of the given words

	purchase price
	borrow
	interest
	rebalance

	profitable
	bills
	mortgage
	afford



1. If you _____________ from a credit card, the interest can be 20%.
2. You will earn __________at 4% as long as you have money in your account.
3. Debt is not necessarily a bad thing if the consumer can _____________ to pay it back.
4. They can afford their monthly _____________ for basics such as food and housing but have little left for luxuries.
5. Consumers need to convince farmers that it can be _____________ for them to grow organic food.
6. The currency is too strong and needs to fall to help _____________ the economy.
7. You take out a _____________ on your home at a fixed rate of interest.
8. He refused to reveal the _____________ for the factory and equipment.

4. Translate the following sentences into Ukrainian
1. He will have to borrow £300 million to make his controversial takeover bid successful.
2. The supermarket chain has promised to cut down on packaging.
3. A number of providers don't charge any interest for an introductory period when you get one of their cards.
4. The company sees no necessity for a more cautious approach to investment.
5. Investors were seriously worried when the stock market began to crash.
6. The rise in the value of the dollar has depressed the company's earnings this year.
7. Official retail figures for the month of July show the largest percentage increase in retail sales since the beginning of the year.
8. I’m going to put some of my savings into a down payment on a car.


UNIT 12
GROWTH AND INCOME FUNDS AS A BALANCED INVESTMENT OPTION
 A growth and income fund is class of mutual fund or exchange-traded fund (ETF) that has a dual strategy of both capital appreciation (growth) and current income generated through dividends or interest payments. A growth and income fund may invest only in equities or in a combination of stocks, bonds, real estate investment trusts (REIT) and other securities.
A growth and income fund is a type of blend fund, which invests in both growth and value stocks.
Growth and income funds are popular among investors with moderate (but not excessive) appetites for risk – the ever-popular "balanced investor." Although returns will typically lag those of pure growth funds, sometimes high-yielding stocks become favored in the stock markets, driving growth and income funds to superior performance. The stability of these funds appears most attractive when the broad economy looks to be weakening.
Investors in growth and income portfolios favor stability without for saking returns that outpace inflation. Depending on risk tolerance, a balanced investment objective is adopted by individuals who either shun volatility completely or scale back growth objectives as retirement approaches. When planning investment strategies, the age of an investor is vital in determining asset allocation and risk tolerance. A 25-year-old investor initially entering the workforce holds a longer time horizon than a 70-year-old retiree. Investment advisers suggest that regardless of age, exposure to equities is a necessary for any portfolio.
However, the percentage of equity exposure shifts as time horizons shorten. A rule of thumb among financial professionals holds that growth allocations decrease as an investor ages. If individuals subtract their ages from 100, the remainder represents the percentage of stocks they should hold, with the balance in less volatile bonds and cash.
Income and Retirement Needs. The investment objective of a retiree involves income needs, a scenario in which earnings are replaced by personal savings and dividend and interest income. Financial advisers recommend that retirees replace 75% of working wages with income-producing securities such as bonds and large-cap dividend-paying equities.
A balanced fund holds a considerable allocation of corporate and government bonds offering semi-annual interest payments while seeking to preserve capital. The less-volatile nature of U.S. Treasury and investment grade bonds couple with the growth potential of stocks, providing income and a potential rate of appreciation to combat rising prices of goods and services ensuring that an individual does not outlive his or her retirement savings. Growth and income funds fulfill both objectives within a single security.

2. Match the words with their definitions
	1. growth fund
	a. part of the profit of a company that is paid to shareholders

	2. capital appreciation
	b. the amount of market risk  such as the volatility or market ups and downs  an investor can tolerate

	3. risk tolerance
	c. an increase in the value of an asset such as property or an investment

	4. dividend
	d. shares sold for less than buyers think they are really worth

	5. interest payment
	e. money invested in a range of different growth shares

	6. return
	f. an investment that regularly pays money to investors instead of growing larger

	7. value stock
	g. the amount of profit made by an investment or a business activity

	8. income fund
	h. a payment that repays interest on a loan, bond etc, rather than paying off any of the original amount



3. Complete the sentences with the correct form of the given words
	fulfil
	interest payments
	workforce
	stock

	growth fund
	return
	performance
	dividend



1. The average large-company ______________ is down more than 15% on last year.
2. The company lacks cash to make ______________ on its junk bonds.
3. We anticipate receiving a substantial ______________ on our holding.
4. They need to charge prices of over $20 a barrel in order to make a _____________.
5. The group has announced it intends to cut its ______________ by 15%.
6. Investors are likely to earn superior returns if they hold (=own) ______________ for five years or longer.
7. The company is showing strong ______________ and doing considerably better than the retail industry as a whole.
8. They claimed that the goods did not ______________ the terms of the agreement.

4. Translate the following sentences into Ukrainian

1. Stocks generally offer investors the potential for capital appreciation and may pay dividends as well.
2. Legislation was introduced to allow indigenous peoples to issue bonds to finance economic-development projects.
3. The employer guaranteed a certain return on retirement investment.
4. Global income funds were star performers last year, because of higher overseas interest rates.
5. This is an official document showing the amount of dividend that has been earned both before and after official deductions have been made.
6. The company might issue  stock in order to pay down debt.











VOCABULARY

	abstract 
	 малозрозумілий; неясний;

	accept payments 
	 приймати платежі

	accomplish aims 
	 досягати цілей

	account receivables 
	 дебіторська заборгованість

	accountability 
	 підзвітність

	accounting 
	 бухгалтерський облік 

	accounts payables  
	 кредиторська заборгованість

	accrual accounting 
	 облік нарахувань

	accumulated account 
	 рахунок накопичення

	accurate 
	 точний

	acquire assets 
	 придбати активи

	act as an intermediary 
	виступати посередником

	added benefit 
	додаткова перевага 

	address issues 
	вирішувати питання

	adhere to the standards 
	 дотримуватися стандартів

	adopt 
	впроваджувати

	advancements 
	 досягнення, успіх

	advantage 
	 перевага

	afford 
	 дозволити собі

	affordable 
	 доступний

	allow 
	 дозволяти

	allowable 
	 допустимий

	annual percentage yield 
	 річна відсоткова прибутковість

	apply 
	 застосовувати

	appreciation 
	 завищення оціночної вартості 

	asset allocation 
	 розподіл активів

	assets 
	 активи

	attract loyal customers 
	 залучати лояльних клієнтів

	audit 
	 аудиторська перевірка

	available 
	 наявний, доступний

	avoid 
	 уникати, ухилятися

	back alley 
	 сумнівний

	balance 
	 стан рахунку; залишок на рахунку

	balance sheet 
	 балансовий звіт

	beat 
	 перевершувати

	beat the competition 
	 перемогти конкуренцію

	benefit 
	 перевага, одержувати користь

	board of directors 
	 рада директорів

	bonds 
	 облігації 

	borrowing 
	 отримання кредиту

	brand value 
	 вартість бренду

	breach 
	 порушення

	break even 
	 виходити на точку беззбитковості

	brick and mortar store 
	 фізичний магазин, оффлайн магазин

	burden 
	 непрямі витрати 

	business loan 
	 комерційний кредит

	capabilities 
	 можливості

	capital appreciation  
	 збільшення вартості капіталу

	carry 
	 мати при собі готівку

	cash flow 
	 грошовий потік

	cash flow statement 
	 звіт про рух грошових коштів

	certificates of deposit 
	 депозитний сертифікат

	charge 
	 записувати

	charge fees 
	 стягувати комісію

	checkout 
	 оплата замовлення

	claim
	вимагати, домагатися

	closure 
	 закриття

	clunky 
	 незручний

	coercive 
	 примусовий

	combat the effects 
	 боротися з наслідками

	come down to 
	 зводитися до 

	competitive edge 
	 конкурентоспроможність

	competitive market 
	 конкурентний ринок

	complex 
	 складний

	compromise 
	 піддавати ризику, ставити під загрозу

	conduct 
	 проводити

	conduct market research 
	 проводити дослідження ринку

	confirmation 
	 підтвердження

	constraints 
	 обмеження

	consumption tax 
	 податок на споживання 

	contactless payment 
	 безконтактна оплата

	contribute 
	 посприяти, робити внесок 

	contributor 
	 платник пенсійних внесків

	controversial 
	 суперечливий

	conventional marketplaces 
	 традиційний ринок

	convert 
	 конвертувати

	convince 
	 переконати

	cooperate 
	 співпрацювати

	core 
	 основний, ключовий; суть

	cost 
	 вартість; коштувати, обходитися

	cost effective
	економічно вигідний

	costs
	 витрати

	credibility 
	 достовірність

	credit 
	 зараховувати кошти на рахунок

	crowdfunding 
	 громадське фінансування

	curb 
	 сплатити 

	current assets 
	 поточні активи

	current income  
	 поточний дохід

	customer satisfaction 
	 задоволеність споживачів

	customers 
	 клієнти

	cut down on 
	 зменшувати, скорочувати 

	deal with the customers 
	 працювати з клієнтами

	debts 
	 борги

	declare 
	 заявляти

	dedicated 
	 орієнтований, спеціально призначений

	delegate talks 
	 передавати завдання

	deliver 
	 доставляти

	deposit cash 
	класти гроші в банк

	design 
	 розробляти

	designate 
	 позначати

	designated 
	 призначений

	direct costs 
	 прямі витрати

	disable 
	 відключити

	dispute 
	 оскаржувати

	diversify 
	 урізноманітнити

	dole out 
	 виділити гроші, надавати гроші

	donate 
	 пожертвувати

	drain account 
	 спустошувати рахунок

	dry up 
	 закінчуватися

	dub 
	 називати

	due to 
	 через те, що, завдяки

	duplicate 
	 зробити дублікат, скопіювати

	earnings 
	 заробіток

	eat away 
	 зменшувати

	efforts 
	зусилля

	eliminate 
	 усувати

	emergence 
	 виникнення

	emergency fund 
	 резервний фонд

	employ 
	 застосовувати

	employee 
	 працівник

	employers 
	 роботодавці

	enable 
	 дозволяти

	encrypt 
	 зашифрувати

	enforce 
	 виконувати

	enforce deadlines 
	 дотримуватися термінів

	enhance 
	 збільшувати 

	ensure 
	 забезпечувати

	enterprise 
	 підприємство 

	entity 
	 юридична особа

	equipped 
	 обладнаний

	equities  
	 акції

	equity 
	 акціонерний капітал

	equity fund 
	 фонд акцій

	erode the value 
	 зменшувати вартість

	estimate 
	 оцінка, кошторис

	evade taxes 
	 ухилятися від податків

	exceed 
	 перевищувати

	exchange 
	 обмінювати

	exchange money 
	 обмінювати гроші

	execute 
	 виконувати

	executive 
	 керівник вищої ланки

	exempt 
	 звільнений 

	expenses 
	 витрати

	explicitly 
	 явно

	facilitate 
	 сприяти, полегшувати

	fall into 
	 відноситися до

	fee 
	плата

	fiat currency 
	 паперові гроші

	financial capability 
	 фінансова грамотність

	financial commitments 
	  фінансові зобов'язання

	financial health 
	 фінансовий стан

	financial statements 
	 фінансова звітність

	financial transactions 
	 фінансові операції 

	financier 
	 фінансист

	fixed assets 
	 основні засоби

	fixed cost 
	 постійні витрати

	flurry 
	 пожвавлення; сплеск, шквал

	flush 
	 добре забезпечений

	force 
	 примушувати 

	forecasting 
	 прогнозування

	fraud 
	 шахрайство

	fulfil obligations 
	 виконувати зобов'язання

	fulfill objectives 
	 виконувати завдання 

	funding source 
	джерело фінансування 

	funds 
	 кошти

	gain 
	 отримувати, прибуток

	generate 
	 отримувати 

	go down 
	 зменшитися, знижуватися

	go unreported 
	 не висвітлювати

	goal 
	 ціль

	grab 
	 вкрасти

	gross profit 
	 валовий прибуток

	growth fund  
	  фонд зростання

	handle 
	 обробляти, займатися

	handy 
	 зручний

	heat up 
	 збільшувати

	hedge fund 
	гедж фонд (приватний інвестиційний фонд з використанням об'єднаних коштів, який займається керуванням капіталом, аби максимально примножити кошти)

	high- yield savings
	високодохідні заощадження

	high-end
	високоякісний

	human resources
	персонал, людські ресурси

	illegal 
	 незаконний

	illiterate 
	 неграмотний, неосвічений 

	impact 
	 вплив

	implement 
	 впроваджувати; здійснювати

	incentivize 
	 спонукати

	income 
	 дохід

	income fund  
	 інвестиційна компанія з високим рівнем доходу

	income statement 
	 звіт про фінансові результати

	indirect costs 
	 непрямі витрати

	inequality 
	 нерівність

	influence 
	 впливати

	initial 
	 початковий, первинний

	input
	матеріальні ресурси

	instant payments 
	 миттєві платежі

	instructive 
	 інформативний

	interact 
	 взаємодіяти

	interest 
	 відсоток

	interest income 
	 процентний дохід

	interest payments  
	 виплата процентів

	interest rate 
	 процентна ставка

	intermediaries 
	 посередники

	intricate 
	 складний

	introducing
	виведення на ринок

	inventory
	запаси

	inventory turnover 
	 товарообіг

	invoice 
	 накладна 

	issue 
	 випускати

	issuers 
	 емітент

	issuing bank 
	 банк- емітент

	keep cash on hand 
	 тримати напоготові

	keep track 
	 відслідковувати

	labour
	робоча сила

	lag 
	 відставати

	lag in 
	 затримка

	large-cap  
	 з високою капіталізацією 

	launch
	запуск

	leapfrog 
	 швидко перейти

	leave cut 
	 зменшення тривалості відпустки

	ledger balance 
	 сальдо у головній книзі

	legitimate  
	 законний 

	lenders 
	 позикодавець

	leverage 
	 економічний важіль

	levy 
	 накладати, стягувати

	liabilities 
	 пасиви

	liquid assets 
	 ліквідні активи

	liquidity status 
	 стан ліквідності

	literacy 
	 грамотність 

	loan lender 
	 позикодавець

	lockout 
	 тимчасова зупинка роботи підприємства роботодавцем

	loss 
	 збиток

	lower-income consumers 
	 споживачі з низьким рівнем доходу

	maintain 
	 підтримувати

	maintain transparency 
	 підтримувати прозорість

	make a down payment 
	 внести завдаток

	make a purchase 
	 зробити покупку

	make ends meet 
	 зводити кінці з кінцями

	make or receive payments 
	 проводити чи отримувати платежі

	make purchases 
	 робити покупки

	manage 
	 вдатися

	mandate 
	 встановлювати

	manufacture 
	 виробляти

	manufacturer 
	 виробник 

	manufacturing
	виробництво

	market 
	 продавати

	maximize return 
	 максимально збільшити дохід

	measure 
	 вимірювати

	meet purchasing guidelines 
	 відповідати правилам купівлі

	meet the demands
	задовольняти вимоги

	merchants 
	 купець; торговець; одержувач платежу

	merge 
	поєднувати

	minimize 
	 зменшувати 

	monetize 
	 отримувати прибуток

	money laundering 
	 легалізація незаконних доходів

	monitor 
	 контролювати; стежити; відслідковувати

	mortgage 
	 іпотека

	mortgage lender 
	 іпотечний банк

	murky 
	 незрозумілий

	national chains 
	 національні торгові мережі

	near- field communication  
	зв'язок на невеликих відстанях

	nefarious 
	 нечесний

	negotiate 
	 домовлятися

	net income 
	 чистий дохід

	net return 
	 чистий прибуток

	net sales 
	 чистий обсяг продажів

	no fee transactions
	транзакції без комісій

	notes payables 
	 кредиторська заборгованість за векселями

	obligations 
	 зобов’язання

	obstacles 
	 перешкоди

	operate 
	 функціонувати

	operating expenses 
	 операційні витрати

	opt 
	 вибирати

	outlive 
	 вичерпати 

	outpace 
	 випередити; перевершити

	outpace inflation  
	 випереджати інфляцію 

	output
	вихід продукту

	overdraft 
	 перевищення кредитного ліміту

	oversight 
	 контроль 

	overspending 
	 надмірна трата грошей

	own 
	 володіти

	paid leave 
	 оплачувана відпустка

	partner 
	 співпрацювати

	pass on to 
	 передавати

	pay 
	 платити

	pay bills 
	 оплачувати за послуги

	pay off 
	 сплачувати

	paycheck 
	 зарплатний чек

	payee 
	 одержувач платежу

	payer 
	 платник

	payment security 
	 гарантія платежу

	payment transfers 
	 трансфертні платежі

	peer to peer lending
	рівноправне кредитування

	percentage 
	 процент

	performance 
	 продуктивність

	permeate 
	 проникати, поширюватися

	permit 
	 дозволяти

	personal identification number 
	 персональний ідентифікаційний номер

	pop up 
	 з'явитися

	portfolio 
	 сфера діяльності

	power 
	 влада

	prepaid insurance 
	 витрати майбутніх періодів страхування

	preserve capital  
	 зберегти капітал 

	prevent fraud 
	 запобігати шахрайству

	pricing 
	 ціноутворення

	private mortgage insurance 
	 приватне страхування іпотек 

	production
	виробництво

	profit 
	 прибуток

	profitable 
	 прибутковий

	prominent 
	 відомий

	property 
	 власність

	protect 
	 захищати

	protection 
	 захист

	public ledger 
	 публічний реєстр

	punch in 
	 вводити

	purchase assets or property 
	 придбати активи або майно 

	purchase price 
	 закупівельна ціна

	purchasing 
	 закупівля

	purchasing power, buying power  
	 купівельна спроможність

	purport 
	 означати

	qualify 
	 відповідати вимогам

	quality 
	 якість

	raw material
	сировина

	rebalance 
	 змінити баланс 

	receipt 
	 квитанція, чек

	receivables 
	 дебіторська заборгованість

	recession 
	 рецесія, спад

	recipient 
	 одержувач

	record 
	 записувати

	record keeping 
	 ведення бухгалтерського обліку

	recurring payments 
	 регулярні платежі 

	reduction 
	 скорочення

	refer 
	 відноситися

	referent power 
	 референтна влада

	release 
	 випускати

	reluctant 
	 неохочий, вимушений

	repayments 
	 виплати, відшкодування

	replicate 
	 копіювати

	require 
	 вимагати

	require a signature 
	 потребувати підпису

	requirement 
	 необхідна умова

	requirements 
	 вимоги

	resemble 
	 нагадувати

	responsibilities 
	 обов'язки

	responsible 
	 відровідальний

	result in 
	 спричиняти, приводити до

	retailer 
	 роздрібний торговець

	retain 
	 зберегти

	retire 
	 виходити на пенсію

	retiree 
	 пенсіонер 

	return 
	 дохід

	revenue 
	 виручка від реалізації

	revolutionise 
	 радикально змінити

	reward 
	 нагороджувати

	robust 
	 надійний, ефективний

	roughly 
	 приблизно

	salary cut  
	 скорочення зарплати

	sales tax 
	 податок з продажів

	saving 
	 збереження

	scrutiny 
	 ретельна перевірка документів

	seamless transfer 
	 безперешкодне переведення

	secured loans 
	 забезпечені кредити

	securities 
	 цінні папери

	set a low limit 
	 встановити низький ліміт

	set to join 
	 готовий приєднатися

	settlement fee 
	 комісія за проведення розрахунків

	settlement organizations 
	 розрахункові організації

	shadow market 
	 тіньовий ринок

	shady 
	 тіньовий

	shareholders 
	 акціонери

	shield participants 
	 захищати учасників

	shipment 
	 відправка

	shipping company 
	 транспортна компанія

	short term 
	 короткостроковий

	signs up for 
	 підписатися

	skim 
	 незаконно зчитувати дані з чіпів банківських карт

	skimmer 
	 крадій даних з банківської картки

	sock away 
	 збирати, відкладати (гроші)

	speed up 
	 прискорювати

	split a bill 
	 розділити рахунок

	spring up
	 виникати, з'являтися

	stakeholders 
	 зацікавлені сторони

	stand to 
	 очікувати

	standalone 
	 незалежний, самостійний, окремий

	stash
	 збирати, зберігати, економити

	stock 
	 акціонерний капітал

	stock exchange 
	 фондова біржа

	stock market 
	 фондовий ринок

	stuff 
	 запихати

	subordinates 
	 підлеглі

	subprime mortgage 
	 субстандартна іпотека

	supervising
	керівництво, нагляд

	suppliers 
	 постачальники

	supply chain
	ланцюг поставок

	surge 
	 значне зростання

	swipe 
	 проводити карткою через зчитувальний пристрій

	tackle mistakes
	вирішувати проблеми

	take a chance 
	 спробувати, ризикувати

	take home pay
	зарплата «чистими»

	take issue 
	 не погоджуватися

	take up the issue 
	 зайнятися питанням

	tangible 
	 матеріальний

	tangible 
	 матеріальний, реальний

	tank 
	 продовжити стрімкий спад

	tap-and-go
	оплата в один дотик

	target market 
	 цільовий ринок

	tariffs 
	 тарифи

	tax- deferred savings
	заощадження з відкладеною виплатою податків

	termination 
	 звільнення

	there is no room for cheating 
	  немає місця для обману

	threaten 
	 загрожувати

	threshold limit 
	 гранична межа

	thrive 
	 процвітати

	token 
	 електронний ключ безпеки

	track 
	 стежити

	transaction 
	 операція

	transfer 
	 переказувати (кошти)

	transform 
	 перетворювати, змінити

	transit cards 
	 транспортна картка

	transmit 
	 відправляти, надсилати

	transparency 
	 прозорість

	transparent 
	 прозорий

	trust fund 
	 довірча власність

	turn to 
	 звертатися до

	under the table 
	 незаконно

	unregulated private market 
	 нерегульований приватний ринок 

	unsecured loan 
	 незабезпечений кредит

	upcoming 
	 майбутній, що наближається

	upgrade 
	 оновлювати

	valuable 
	 цінний

	value 
	 вартість,цінність

	value exchange 
	 переміщення валютних цінностей

	value stocks  
	 недооцінені акції

	value taxation 
	 оподаткування вартості 

	value-added tax 
	 податок на додану вартість 

	variable cost 
	 зміні витрати

	vendor 
	 продавець

	ventures 
	 комерційне підприємства

	verify 
	 перевіряти

	viable 
	 конкурентний

	visible 
	 явний, видимий

	volatility  
	 мінливість

	volatility risk 
	 ризик цінових коливань

	wallet 
	 гаманець

	weakening 
	 послаблення

	wealth 
	 багатство

	withdrawal 
	 зняття коштів з рахунку

	workforce 
	 робоча сила

	working wages 
	 заробітна плата 

	zero-rated goods 
	 товари без ПДВ
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